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Bz imposes 10% didend iholding
© Banisare argeied for incressnd ax i Hurgery and Lithuania
* Zinternational ax cases

India and European Court of Justice

HAPPY FRIDAY!

apologses fo Donald Trump!

Meanwhie, i the fax world

“H and proper”

o
Lithuania; and Nigeria avoids a stock marke crash!

Have a great weekend!
Steve
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Tax Notes Today Iemational, Tax Analysts, 5 November 2025.

Eloni Detsardou
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INTERNATIONAL TAX QUIZ

LAST WEEK'S QUESTION

XCois a Consifuent iy located in Counlry X whare a 135 CIT rate appies.

wherea 30%
CIT rat applis.

0% and for Courtry B i 30%

XCobor-
ows ffom YCo),tat s eated as debt for firancial accountg purposes, and alo as
‘and County Y.

issued,
YCoand
Xco.
e,
rospecively?

AST WEEK'S ANSWER

Relovant defitons are n At 10.1.1

an (FA)

bec:
e oxcods o i Hat and hroere i s ot catod i Low. codd
Junsdictont b of 10% which s

Potuithstanding h ransaction, XCo s a "Low-Tax Ently"

Thus, theloan s & IFA, and accordingly, A 3.2.7 s releart.

Under Arico 3217, t s ncessary o determine whether, over the expected duration

Lossof 3
increase inthe taxabie incoms of the High-Tax Counterpary (YCo),

(GIoBE Income o .oss of XCo, salsying para. (a),

Para
income of YCo n

para. 127 of Comm oA 32.7.

Therefor, under Ar. 3.2, the intsrst expense shall be ecciuded fom the
omputaton of GRBE Income or Loss for ore will be o mpact on the
computation of GRBE Incorne or Loss of

Do you agree?
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