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HIGHLIGHTS
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Have a great weekend!
Steve

THIS WEEK'S PODCAST

(For ITB video subscribers, please log in 10 access the video and
documentsireports)
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INTERNATIONAL TAX QUIZ
LAST WEEK'S QUESTION

under \1 i
of jurisdicton X.

XCo, located in jurisdiction X, i the UPE of an MNE Group. XCo owns 60% of the
Yeo

aro owned by non-Group Eniiis.
Whatis XCo's Allocable Share of YCo's Top-up Tax?

LAST WEEK'S ANSWER

Ashort but

ioky, question
YCo's a Flowihrough Entity and a Reverse Hybrid Entity (Art. 102.1)

Income or Loss.

The Yeas i
(FANIL) o the non-Group Enities: Ar. 3.5.3.

After that step, the remaining balance of YCd's FANIL i allocated to it (YCo: Ar.

5.1(c). Simiarly, YCo's GIoBE Income for the purposes of the allocation of Top-up.
TaxinAtt 22 0 an
owner thatis not a Group Entity: A 2.2.4

Therefore, XCo's Inclusion Ratio in At 2.2.2 il be 100% (not 60%).
And therefore, XCo's Allocable Share of YCa's Top-up Tax willbe 100%.

Do you agree”
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