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xco, "
UPE o an MNE Group which s “witin scope”  tho GIOBE rues.

'XCo ouns 80%f YCo, whichisfomed in Juris. Y andis rated as fiscally ransparont
undor Jus. Y . The olher 20% of YCo s swned by sevaral minory

100% of ZCo, which i formed in Juri. Z and s reated a fscally
ransparent undor Juri. Z tax aw.

2Co has $1 milon of Fnancial Accourting Net income or Loss (FANIL). For GIogE
urposos, howwil ihe FANILof$1 mion bo abcatod?

Answer in nest T8 emai lert

PCo (formad in urs. P) s eated as opacus forJuri. P tax purposes.

PCo owns ). X
Jurs. P tax puposes, and s (2) opague for Jurs. X ax purposes.

XCo owns 100% of YCo formed in Juris. ). YCo s treated as ansparent for ax
puposos n eash of (1) Jurs. P, (2) urs. X, and (3) urs Y.

Yo owns 2). 250 is veated as
i 13 dus. 2 Cols roaed

s
‘s opaque fo uris. Y tax purposes.

o whichenty il that FANIL of $1 o bo alocated?

\STWEEK'S ANSWER

s quesion uios e aplcaon o A1 351 and A 1021 Theauesion
assumes that ZCo doss not have a

: asdefied in At
ransparentn o urisdicton wher  was creatid.

twas created

2Co willbe a ax Transparent Enify" (as dafinedin Ar. 102.1), it fscaly

for the purposes ofAr 10217

Accorting to e Comm to At 102.1
ethr  Flow-frough Enity (e testes Enty) s Tax Transparent

and oach Entity through which the Reforanco Enty owns s Own

and ais oter 0ol  FlowvoughEnity or ) e e s p0
low through Ent
oot Tty ot o MNE Grop (on s P

1021

Under the Jurs. X law, ZCo i fiscally transparent. Thus, ZCo s a Tax Transparent
Eniy

Therefore, ZGc's FANIL of $1 millon s allcatecto XCo: Ar. 3.5.1()

D0 you agree?
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