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Budget
few of major corporate tax proposals

HAPPY FRIDAY!

TiKTok, but Kategate is

ridcuious!

Meanwhie, in the tax world

tax-floctve Minerval

Bul atthe end ofthe week, the mast important queston s this: Should all

pictures?"

Have a great weekend!
Steve
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WORTH READING
ven'S. Av-Yonah
“Should Digtal Services Taxes Be Crediable?”
Tax Notes Intematonal, Tax Anaiyss, 11 March 2024,

Michael Buter, Liyao Wang and Cathy Chen
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International Transier Picing Journal, IBFD, 2024 (Vol. 31), No.2.
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INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

causo a arger increase in Top
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ot vancierane)  EUR 1

Answer in next T8 emailalrt!
LAST WEEK'S QUESTION
ACo, a company located injurisdicton A, i a Consttuent Enityin an MNE Group

ch i “wihin ¢coge" of the GIoBE russ. It s the ony Constitusnt Eny located
in urisdiction

BCo,
Group. s e ony Consituent Eniy located i jurisdicton B.
ACo direcy owns 100% of the shares in BCo.

For i amount o incor
{ovae incom, udat the rsdicion A GEC e, Tho oo clson s o

ncome taxcaueed y s oome ncuson & EUR 10000

Question pa
100,000 have on the 2024 Simplified ETR computation (fo the furposes of the

Question 2: In 2024, ACo recharges the EUR 100,000 fo BCo. Therefors or the
2024

Question 1 change?
LAST WEEK'S ANSWER
Sale Harbours and Penalty Relie! (SHPR) eport's defitons:
+ "Simpifid ETR s calculatod by dviing the jurisdctoris Simpliied
(Covered Taxes by ifs Proft (Loss) before Income Tax as ‘sported on the
NINE Group's Qualfied CbC Report
+ "Simpified Coversd Taxes": i a jurisictos income tax expense as
raported on the MNE Group's Qualfied Financal tatements, aftor

elminating ary taxes that are not Covered Taxes and uncertain tax
positons in the MNE Group's Quaified Financil Sitements”

1. Tho EUR 100,000 would be incuded in jurisdcton A's (.., ACG's) income
i2x expense. s hue nckuded n risdeion s Smpfed Covered T

foptien o Simitd TR oo poe. 7435, SHPRfeor (a5
inserted by the Decamber 2023 AG).
2. The EUR mnmo woud ol be ncudod i risdcon 8% (0, BC0)

alocaton's ons under AT 4.3.2 (ses above.

on. U
I A SCT. However, i e EUR
s n ncom (ot he ncome  xpan) b ER 100000
Techarge o have o it on redcion A3 SCT -
100,000 woutdremain as partofurisdicion A' SCT.

doas not qualfy 2 3 “Coverad Tax" for BCo (see definticn n Art 4.2.1(a):
“With respect o s income of profis).

Do youagree?
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