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HIGHLIGHTS

 Lateston GlBE rles
launches public consultation
il eeass rategilaion
0 z...m.m..;nma
European Court o dustics
2 South Africa
- Austalia

Guidancecn loBE
Today: (1) measuring revenue for purposes of evenue

threshold, and (2) iscal Year mismatch

HAPPY FRIDA

border!

Moanwhie, in the fax worid

Have a great weekend!
Steve

THIS WEEK'S PODCAST
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1. GioBE
Other loba developments
December 2023 Adminisiraiive Guidance on GioBE ules: Addional
quidance on application of GIOBE rues.
Asia Paciic
< Austalia

x0T
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ITB series on Pillar One

+ Report on Amount B in Pillar One (ITB, 23 Februsry 2024)

8 July 2023)

Draft WLC pre forcommitments on DSTs and other rlevant

Simiar messures (T8, & January

+ Comautaon Gocurnt o Aot &1 Pl
)

1 One (IT8, 16 December

Progess Report on Amount A1 ilr One 18,22 uly 2022)
* Dranmodd s for Amount

Tax certa
Reguated Fnancial Services exClusion frem scope (T8, 3 May
2022

]
Extractives exclusion from scope (T8, 22 April 2022)
Scope (ITB, 8 Ay
determinations (ITB, 25 February 2022)
ind revenue sourcing (ITB, 11 February 2022)
+ Inclusive Famework's final agreement on Pillars One & Two (I8, 15
October 2021)

ITB series on Pillar Two

*+ ioBE mplementationFa
P Gog mfomation et 178,28 duly 2023
- Tax Certainty for the GIOBE rues (T8, 13 January 2023)
+ GIOBE Information Return (T8, 13 January 2023)

Administrative Guidance on GIoBE ru
Adtiona adance on apphcaton o GlogE s (18,22

- Decamber 2023 Adrminisratie Guidance on GloBE
Teaioal CHOR St Harbou Po 1) T8 18 sapuary:
16 February; 1 &8 March 2024)

December 2023 Adminsate uldance o Gio s
overview (ITB, 22 Dec 23)
Sl 2025 Adinistaie Guidanceon GIOSE rles: Transiional
UTPR Safe Harbour & Summary of Safe Harbours (T8,
December 2023)
+ July 2023 Administrative Guidance on GIOSE rules: QDMTT Safe

3)
* July 2023 Administztie Guidanceon GIoS fles: QDUTTs

November

based Income Exclusion (Parts 1 & 2) (T8, 16 & 25 August 2023)

+ July 2023 Administraive Guidance on GIOBE rules: Tax credits
(Parts 110 3) (178, 4, 11 & 18 August 2023)

+ July 2023 Administrative Guidance on GIOBE rules: overview
(178,28 July 2023)

oBE rules:
3) (178, 16 8 23 June; 14 July 2023)

T BNtk 4 £ 18 A 2 M, £

- Admiisiraie Guidance on GIoBE rles: Scope Parts 110°)
(I8, 10, 17 & 24 March 2023)

idance on GIoBE rules: Allocation of taxes

arising under Blended CFC Tax Regimes (I8, 3

- Administrative Guidance on GIoBE
(178, 10 & 24 February 2023)

+ Art.7.4 on ETR compuation for Investment Entites (T8, 2
Decamber 202)

+ Corporte Restructurings and Holding Stuctures Parts 1 t07)
ﬂm 23830 Septam 21 October; 118 18 November

. Scope (Parts 2178, 24 dune: 1 sy 202)
- Charging Provsions (Parts 1 t0 ) (ITB, 6, 13 & 20 May: 10 & 17
dane20z2)
putation of Effective Tax Rate and Top-up Tax (Parts 1 10 6)
Marct 2 4

22)
. Computaion of Adjusted Covered Tasss (Farts 119) (8, 11,
18 825 February; 29 July; 5,12,19 & 26 August; 16 September
20221
- Computation of GIoBE Income or Loss (Parts 1to 4) (TB, 7, 14,
28 January 2022)
+ Sutiectto Tax Rl (ST
TR (Part ) T8 5 Docomber 2023
1 STIR (part 1105 (75.5 8 20 Octaber 3November 2023
L it Tax Rl (STIRY vt 175,28 uy 2025

WORTH READING

Richard 5. Coller and lan F. Dykes.
“UK Tax Auhories Release New Guidance on the Rsk Framework”
Tax Notes Intematonal, Tax Anaysts, 11 March 2024,

Gorka Echvarra Zubedia
“Europ Landscage: Unwrapping the Complexites
of Gift in Deco Pt

amatanar AT ot IS, 3024 (ol 35, No. 2

Loe A Shopy
Tanse pmwu . Outbound Interest: Il Suppor”
1. Tax Analyss, 18 March 2021,

INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ
foup, which manufactures and salls consumer goods has the

Toloig (impitod it an o iioment o P ool n SUR
millons)

1 Saes (et d dscountsrotuns and alowancs of 40600
2. Costof Gocds Sold: (400)

5 Sang Geraraan AdmeisitveExpansos: 180

. Gains from nvesiments - realise

5. Gain iment— vosbsor 30

6. Losses from investments - e 25)

7. Loses o nvesimaris - uveald: (10

8. Intorost nccme (on surpl

5 vt oo 20

whatis the X
the purposes of A 1.11 f the GIoBE rules?

Answer in next IT8 emal alert on § April 20241

LAST WEEK'S QUESTION

Can a Qualfied Refundable Tax Credit of EUR 100 cause a larger increase n Top-

w
is no ransferable) of EUR 1007

LAST WEEK'S ANSWER

I most stuations, a Qualfied Refundabla Tax Credit (QRTC) of EUR 100 wil
cause a smaler ncrease in Top-up Tax than  Non-Qualfed Refundable Tax
Credi (which s ol transferable) (NGRTC) of EUR 100

Example A assure (1) GloBE Income (G = 100, 2) SBE = 20; and Adusied
Covered Taxes (ACT) (before cred

oo, befora considering the crdis: (1) ETR = 12%: (2 TUT
Excoss Proft (EP) = 1,000 - 200 = 800; and (4) TUT = B00x 3% = 24

% 3)

HQRTC = 100, then (1) G1 = 1,100; 2) ETR = 120/ 1,100 = 10.9091%; 3) TUT%
5 = =000, T

GRTC = 100, then: (1) G1 = 1.000; (2) ACT = 120-- 100 = 20, 3)
) TUTSG = 13%; (5) EP = 800; and () TUT = 800 x 13%

Howeer, in some stuations, a GRTC of EUR 100 wil causa a arger increase in
TUT than a NGRTC of EUR 100

Example 8, assue: G

000; (2) SBIE = 980; (3) ACT (bofore crodit) = 120.

Thertor, blors considerig e crdis (1) ETR = 129 2)TUTH = 3% () EP
=1,000 - 080 = 2: and () TUT = 20 x 3% =

HQRTC = 100, then: (1) GI = 1,100; 2) ETR = 120/ 1.1
030%; (4) EP = 1,100 - 860 = 120, and (5) TU

Sy, ENCHTG = 10t ()08 = 10000 AT = 120 100
1,000 = 2% () T nd 6) 0

55
s you can see, th proporton that SBIE i f Gl is the keyfacor.
Do you agroe?
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