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HIGHLIGHTS
+ Review ol GIoBE eistaton hic wil omenc apaation around

. umnsms uw:lnpmmu
5ed by Japan and European Comission
ssment

Treaty shopi

‘Sweden s o 10 “proparefo war®; rance's now PMis 34; and Bab finds he
door g

Moanwhie,in the ax word

o
Husky doss 1ol beneft,and group membership has s consequences!

But at i and o 1wk, he most mpertant queston s . "Willyou lyin
Boeing 737 Max 87"

Have a great weokend!
Steve.

(For IT8 video subscribers,please g n o accessthe video and.
cumentsireports)

BBE s commorcecpraon n 2024
(GoBE s oher v
Giner g amvmopmerts
Asia Pact
na, Japan, Malaysia
Midd Ear & Contral Asia
Ao U

Carada, U
7. Treaty neve

- Consultaton document on Amount 8 in Pl One (I8, 28 July 2023)
ments

similar measures (IT, 6 anuary 2023)
Consulaton document on Amount B i Pillar One (T8, 16 December
2022)

roaessSeprton Anmeunt i Pl ne (18,22l 2022

. Draft model ules for Amount A n Pl
T Taxcertaimy (78,10 dune 2022)
© Regulated Financial Services exclusionfrom scope (IT8, 13 May
2)

xvacives exclusion o scope (T8 22 Apil 2022)

cpe (1

+ Tachese kmmnnﬂwm me 18,25 by 2023
s and revenue s 2022)
- inchsieFramawerks i sesment on Pirs e § T (T8, 15

+ GloBE Inlementaion Framewort
information Return (178, 28 Ju
T e Caraimy o o Gl Tl . uunmw 2029)
- GloBE Information Retur (T8, 13 January 2023)
© Guidance on Safe Harbours and Penaly Relief (1B, 6 January
202)
GloBE model rules:
. GIoBE i commence operation n 2124 T8, 2 fanuary 202

E rules: Transitional
R i m.uu...m-ym.«g Harbours (IT8. 8

E Ju!ynzuummmum: Guidnce on GIOSE s QOMTT sl
ur Pa (T8, 10 817 Novermber 2023)
. mmum.mmm G uidance on GIoBE rules: QOMTTs
{Pats 110 )15, 22 8 20 Seplmier 64 27 Oetober: 3

e Guidance on GIoBE rules: averview

23)
*+ Admnistaive Guidance on GIoBEruks: Tanidon (Pars 1t
3}, 16 & 23 June: 14 duly 2023)
Adninistrative Guidance on GIoBE rus: Income & taxes (Pats
1108) (T8, 31 March; 14,21 28 Apri: 5, 12 May; 2 8.0 June
20m)
inistrative Guidance on GIOBE russ: Scope (Parts 11073
(078,10, 17 & 24 March 2023
- Adninisratve Guidance on GIoBE rlss: Allocati
g under Blnded G Tox e T, e 059
. n GIoBE ruls: QONTTs (Parts 1 8.2)
(15108 24 Fbrunry 2029
+ A0t 74on ETR Compataton fornestnnt Entes (75,2
Secamer 222
te Restructurings and Holding Structures (Parts 1 0.7
un 380 Sepombor 7,14 8.2 Olobar: 13 1 November
)
-+ Scepe (Parts 18.2) T8, 24 dune; 1y 202
iion (Pat 110 T8 6. 13820 May: 10817

. o o Eflective Tox e and Topp Tox Parts 110)
m "8 25 march 1.5, 22 & 2 Apr

 Flowinrough Enibes n ybrid. e (78,4 Warch 202

i tation of Adju a Tows (Pars 110978, 11
S35 oy, 30 duy 1218 3¢ Augst 16 Seple
o
Conpataion of GoBE ncome or Los (Parts 1104) 78,7, 4.

ary 2

2)
. mummm R AT
TIR (Par 48,15 December 2025)
ST {rart 15375
T Siheit i Tax Rl (STIR: oeriw 78,3 sy 028,

‘Gabrel Bez-Bat and Jonas Forrora
“Bra Cour Dacsions Asiess Wihoiing for Technsl Saricss Wihout 3
Transter of Knowson”

Tax NolosItomatonsl, Tax Anaysts, 1 January 2024
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“Oral Arqum Froplem?

N T % a8 oy 3054

o 12 company et injrisdcion U, o UPEof a MIE G, i
i sccpe” of e GIoBE 1

1 drecty ouns 70% of theshares in PCo 1. campany located i uisdicton
P. The ofher 308 o the sharee n PCo 1 e hld b numarous small estors.
< Shares 2 st on he P stock schange.

PCo 1 drocty omns 100% of o shares i each o 2 subsidarie: PCo 2

company st o ). 3232 (s carpary st  ieton )
T PLo2 andUCa 2 are seer subsdiarine.

PCa1, PCo 2, and UCo 2 a all members of UCo 1 MNE Group.

have
jurisicion has mplementad 3 GDMTT.

s, ploase assumo that UCo 1, UCo 2,PCo 1, and PCo 2 oach
Ry Gl e 1158 () Ao G T 515 . paak
‘assume that eachofthe 2 urisdctons has SBIE o 20.

ofthe’ usdictions.

pay IR tax, and (2) whal i the amountof ra ax?

Answer innext T8 emai siert!

Wilhin scope’ of o GIoBE nies

v
YCol taes sl on a s exchangein pridcon Y. Th ther 0% e

e g G conslatod inanc otamonts YCo s ooy
Conituont Enty et nsdeson v

jurisdicton X. e oher 40% of e sharos i XCo ae owned by XCof. an

locatod in juidicton X
Plaaso assuma tat jursdicion Y has Juisdiconal Top-up Tax of 100, orboth
GoBe. T purposes.
Based ontis imted nformation
1. () jurisiton Y has implomarted a QOMTT, and () the QOMTT i
& the amountof COMTT ax whih weusd b lvisd
nve:

2. Wjuriiction U has inplemaried an IR (and fjrisicion Y has
inglmnta  GOMTT): wht s Do et of I ax wheh oddbe
Teves

3. 1) jrscion Y hasnotimplomented a QOMITT, ) urisdicon U has ot

Coansttuar Enty i ocatad) o have mplementsd 3 UTPR. wha e
amountof UTPR tx which woukd o oied on XCoZ?

a
fthe QDMTT s imposad on YCo, the amount mustbe 100,
Th 5 2025 AG doe o s o et o QOMT b b s

0% Ownaranp mres 1 v tsdetr Y OWTT were 6o .
ocilos s o Sk, Sewta. 18,10t ot COTT:doeion
in A 10,11 (addod to Comm by Fob 2023 AG). A, soe 110183,
Para. 18,10 doss allow rsdicon Y ot o impose QDATT on YCo. However, as
o uestion taes that “he QDMTT s imposed on YCo',the amourt must bo
o0
a2

The amount of IR taximposed on UCo would ba 50,rfecting UCS's 50%
Omnership Ineret i YCos so@ A 22

s

The amount of UTPR tax imposed on XCo2 wuid be 100 see As 25 and 26
Nots that e GIOSE nles o not ‘sasledown” iha amaun of UTPR ta, o reect
UCa's 50% Ownershi ntres.

Comment
This exampie shows 2 couterntuitve aspecs of e GIOBE rles: (1) he fact that
e amount of GDMTT is not -scaed cowr” 1o rflec UCars S0% Ounarship
Introst (1o, the QDMTT must be oher 100 or 0, despe he fac it tho

. toreflectUC: (1., tho UTPR tax must
5700, 5081 dopte o okt petonil I s o 5.

0o you agree?
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