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Under th juridicion A corporate income tax law, foreign sourced "active income” (1e.,
Income from the conduc ofa business) is exempi.

'ACo also owns 70% o the shares in 8Co, a company Iacated n urisicton B. B8Co
“The other

are owned by tir pary nvestors In uisdicton B
Juridicton B has mplemented a QDMTT.
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LAST WEEK'S QUESTION

'ACo, a company bcated in jursdicion A, s a Consttuent Entty n an MNE Group which s
“witin scope” of s GIOBE rles

t on 20 October 20231

\Co ouns 100% of the shares n BCo, a company located n jurisdcton B. BCo s the only
‘Constuent Entylocated injursdicton B.

Both ACo and B use the calendar year as hei fiscal year.

¥ g 31 December 20X,

In March 20x;
i Tesavs it a ol i of 10 (o h 20K1 ro)be as o AGo on 1 Moy

Tt vidend of 100 pac on 1 May 20X2.In accordance wihth Jrisdctn B law, BCo
axof he
Jursdicton 8 withlding tax s a fnal ax.
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Queston 1 For e pupose of compuing e ursdcton B Topap Tax nder e GloBe
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year, o (o) for the 20X2 fiscal year?
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LAST WEEK'S ANSWER

“Tis queston focuses on the applcation of Ar. 4.3.2(e),or GIOBE and GDMTT
purposes.

Q(a): No: At 4:3.2(e) allocates taxes on distrbutions curing the Fiscal Year, As he

Q1) ves, bl o8 wihokin axof 1.0 h o Ao f 1wl
be allocated o BCo for 20

Q2 No,fo the same reason as given for Q1(a) above.

Q2(0): es,the Jusdicion B wiinholding tax of 10 will be alocate 10 BCo for 20X2.
Howere, the uriciclon Atax f 1 wil o be alecated 0 8o, o GDMTT puoses
para. 118,30 of Gomm on defnton of“Qualffied Domesic Minimum Top-up Tax" in
10,11, 2s amended by July 2023 AG.

Do you agree?
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