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HIGHLIGHTS

- Butitwon't release May!
+ Austals rlesss cran Tegiiaton o dony deductons  eran outbound
inangiles paym
St noves witiholdln a, GG ta,and GloBE i ot
+ Detaled review of Administrative Guidance on GIOBE ru

distributions; and (2) treetment of debt releases

HAPPY FRIDAY!

Meanwhie, 1 the tax world.

1A o, i Kops secret Ausrl 1 o Gl asaln; Estorla crases
nsulation Pilar Or n suspense
a0 Farty gt vry kg

St a the nd o the e, e mot Inpotant uestn s i "Didyou expec the US
K to be an Inside job?"

Have a great weekend!
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THIS WEEK'S PODCAST
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Ausiaia: Denialof deductons for certain outbound ntangbies payments.
‘Admiistrative Guidance on GIOBE rues: Income & taxes (part2)
‘Asia Pacic
> Australa, Hong Kong, Singapore
Europe.

o Estonia, Ireand
6. Aica

o Kenya, Uganda

Ametcas

o Argentna, Brazl, U
5. Treaty news

ITB series on Pillar One

+ Draft MLC provisions for commitments on DSTs and other relevant similar
measures (ITB, 6 January 2023)

ilar One (78,
Progress Report on Amount A n Pilar One (ITB, 22 July 2022)
* Draftmodei s or Amount A n il on:

ing 2022
Incuive Framowos et apsemonton Plirs Ore & o (78, 18 Otaber

ITB series on Pillar Two

* 0ioBe nplemantaton Prume
ity o e IoBE rules (78, 13 anuary 2023
© GloBk Imformaton Retur (I8, 3 January 2020

+ GlosEm
7% Rmiisraive Guidance on GIOBE rles: ncome & taes (ars 18.2

(T8, 31 March; 14 April 2023)

‘Administrative Guidance on GIOBE rules: Scope (Parts 1t 3) (T8, 10,

178 24 Ma
+ Adminsiratve Guldance on GoBE cation of taxes arising
nderBlended CFC Tx Rgimes (18,3 March 2029

Guidancson GoBE rles: SOWTT art 182) 78,10
24 Fabruary 2023)
4 on ETR computation for Invastment Entiis (IT8, 2 December

TS
5%

Corporate Restructuings ana Holding Srctres (s 1 t07) (78,23
&30 Septamba. 7,421 Ocobar 1 18 ovenber
cope (Parts 1 & 2) (1T8, 26 June; 1 July 2022)
chargng Provsons (Parts 110 ) (T8, 5, 14,20 ey 10 &, 17 June
22)
Compuatonof Efective ToxRats and Topap T Frts 1) (78, 18
.25 March; 1,8, 22 & 20 Aprl 2022)

Computation of Adjusted Covered Taxes mun) . 1110825
February; 20 July; 51219 & 26 August; 16 September

Compiaion of 1oBE o o Lov (Pars 11,178, 714,218 28
January 2022)

WORTH READING

Sert iman
Norms - v Servants or National Pariaments?”
Sl o ermaions Tosauon. BFD, 523 (4o 7),No.4 subscrpion sence)

Peros Pantszopouios
“Boundaries of Lega Professiona Priviege Under DACE"
Tax Notes - Tax Analyts, Aprl 6, 202

INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

Aicldco, ASub 1204 A Sub 2 e comparies ocale nursdcton . A ko2 ect
7 subsiary of e UPE of & UNE o, i s Wi scoeof e oS s
A oo iy ouns 100% of e rars ' eaen olASu t andASub 2 1, ASub

d

The MNE Group's tax director estimales that, absent planring, the group wil Incur a
T n partu
Tollowing nurbers wil apply or the next iscalyear:

« AHolico:
> GIoBE Income: Ni
o Adjusted Covered Taxes: Ni
b
o GIOBE Income: ¢
< Aasied Coverea Toes 50
- AsBZ:

= GIoBE Income: 400

o Adjusted Covered Taxes: 48

e tax director
shares (RPS) in A Sub 1; (2) A Sub 1 would Use the cash fom the RPS [0 buy-back some
(2)t0 subscive

RPS would b trealed as a abilly for A Sub 1 under the Acceplable Financial Accounting

RPS woukd carry a coupon dividend of 100 In the next fiscal year (the dividend would
be due and payable on the lat business day of hat fiscalyear)

“The tax drecor explain tha there wil be no impact on corporate ncome tax, because the

1.and A Sub 2: thus, A Sub 1 would not biain a deduction for the coupon dividend, and A
100% exemptior
The tax director asks you whether this pan will cause a reducton i the group's QDMTT
labilty n the next fiscal year.
What s your view?
Answer i next IT8 email alert!
LAST WEEK'S QUESTION

comyanyocaiedn o .13 Consfuent Enfy n anMIE Grop wich s
“within scope"of the GIoBE ul

sharehoide

'AGo has the following financialIncome fo a fiscalyear (determined In accordance Wit the
ble Financial Accounting Standard used by the UPE n preparing its Consoldated
Financial Sttements) (numbers in parentheses are debis):

1. ProfLe., netincome)(in PALY: 32,000
2. Income inciuded in Profit under equlty accounting metho: 5,060
3 pension
plan} 4,500 afer deducting tax of (1.600))
(800)
under equity accounting method)
6. Winiolang ax deduced o oubound oyles: 150) - s s econoricaly
a'gross-up®
Income or L
LAST WEEK'S ANSWER
pler 3

Th fac rat re UPE ha oy 60% Qunersy et n AGo does ot Impact e
‘computation of AGo's GIOBE Income: see Comm, pa

‘Computation of ACC's GIoBE Income

1. Startwith Proft: 30,000

2. ncome icuded n Prot under ety acoouning method  ngatve adusmert
1 (8300) see At 521()andcelintion of Excluded Equi Ganor Lo AL
10.1.1; also, see Gomm, para. 51

3. OO {ncudig e remains excuded —no acustment see Cor, pars. . ottt
the dascription, "changes to iabiries under ACO' pension plan",does not Indicate
nat mer 15 any “Actned Penson Expense: (386 A 321() ans aeion of
“Accrued Pension Expense” n At 10.1.1).

4. immateial deviaions ffom Accepable Financial Accountng Siandard - no acjust.

ra. 12,

Income tax expense (ncuding 1,000 referable fo income Inouded I Proft under

equiy accounting method) - postive adjustment of 10,000: see Art. 3.2.1(a) and

efintion of “Net Taxes Expense” in Ar. 10.11; aiso, see Com, paras. 26 & 27

“gross-up" coniton, bt legally inposed on payee) - o adjustment: Comm, para.
2.

Thus, AGG's GIOBE Income: 30,000 - 5,000 + 10,000 = 35,000

D0 you agres?
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