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THIS WEEK'S PODCAST

(For IT8 video subscribers, please log in to access the video and
documentsireports)

Pillars One & Two
Other global developments

Administraive Guidance on GIoBE rules: QDMTTs.
Asia Pacifc

Europe

Atfica
Middle East & Central Asla
Americas

Treaty news

1TB series on Pillar One

Draft ML for.
measures (ITB, 6 January 2023)
. in Pillar One (178, )
Progress Report on Amount A In Pillar One (ITB, 22 July 2022)
ft model rules for Amount A in Pillar On
certainty (ITB, 10 June 2022)
Regulated Financial Services exclusion from scope (IT8, 13 May 2022)
Extractives exclusion from scope (IT8, 22 April 2022)
Scope (T8, Aprl 2022
fotorminations (IT8, 25 February 2022)
Nexus and retenue sourcng 8, 14 Febrary 2022
+ Inclusive Framework's final n Pillars One & Two (ITB, 15 October
2021)

ITB series on Pillar Two

+ GloBE Implementation Framewrk
Tax Cortainty for the GIOBE rules (1T, 13 January 2023)
+ OB information Ratum B, 13 Jandary 2029
= Harbours and Panalty Relief (ITB, 6 January 2023)
- clse ey
Admm\slunvo ‘Guidance on GIOBE rules: QDMTTs (ITB, 10 February

23)
+ i Taon 178, 2 Decembe
2022)
* Gorporats Restructurngs and Holdng Stuctures Parts £ 10 7) (78,23
& 30 Soptember; 7, 14 November 2022)

Scope fparte 18,21 (T8, 24 dunr 1 Sty 2022)
Charging Provisions (Parts 1to 5) (ITB, 6, 13 & 20 May; 10 & 17 June
2022)

‘Computation of Effective Tax Rate and Top-up Tax (Parts 1t 6) (IT8,
18 & 25 March; 1, 8, 22 & 20 April 2022
Flow-through Entities and Hyorid Entities (1T, 4 March 2022)
‘Computationof Adjused Covere Taxs (Part 1109) T8, 11,18 8.25
20 July; 512,19 & 26 August; 16 September 2022
amputaion o G ncors of Loss (Farte 0.4y 118, 7, 14,21 &
25 Samary 2022

WORTH READING
Heydon WardellBurrus
“GioBE Administraiive Guidance - The QDMTT and GILTI Allocation"
4 February 2023 (reely avalable on wiw.ss.com; and posted by author on Linkedin)
Jessle Coleman and Sayantani Ghose
“Carbon Trading and Transfer Pricing: The Next Frontier?”
Tax Notes Today Intemational, Tax Analysts, 30 January 2023 (subscription service).

Steano Shiaveloard Raimondo
fan Budget Law for 2023 e s Land flch lause o . Sourced Gaptal

g Tt
INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

1BFD, 2023 (Vol. 63), No. 23 (subscripton service).

ACo, a comps . is the UPE of is "witin
Scope” of the GIOBE rules.

the shares In BCo, a compan The other 10%
of the shares. BCols the only MNE

Group ocated n uisdcton .
BCo owns 100% of the shares in CCo, a company located in urisdiction C.

Jurisdictions A and 8 have implemented the GOBE rules (both IR and UTPR), and they
have aiso each implemented a GDMTT.

For a Fiscal Year

« ACols subject 0 4 jurisdiction A taxes: (1) Corporate Income tax-100; (2) GFC tax
(in respect of BCO's profits): 150 (before credit for BCO's taxes), 30 (after credit for
BCu' mes) (3) IR ax (1 tespctof 1 asciton 8 Topup Tax) 10 be
detemined (TBIY, ad ¢4 QOMTT: T

+ Forutposcsof bl e GIABE rles and e CIOMTT, AGo's GIBE Income s
2000, 2 s Sutancebosed mearme EXCusion (SBIER 13 1.200

For the same Fiscal Year:

« BCois subject 10 3 jurisdiction B taxes: (1) Corporate income tax: 50; (2) CFC tax
(In respect of CCo's pofis, which do notInclude any Passive Income): 80; and (3)

TED.
« For purposes of both the GIOBE ruies and the QDMTT, BCo's GIoBE Income s
1,400 (including 400 of Passive Income), and s SBIE is 800.

Based on this information;
«Qt: Whatis ACO's IR tax abilty n respect o the urisdiction B Top-up Tax?

+Q2: Whatis ACo's QDMTT fiabity?
+Q3: Whatis BCo's QDMTT liablty?

Answer in next IT8 email aert on 24 February 20231

T WEEK'S QUESTION

XCo, a company located in urisdiction X, is a Constituent Enty in an MNE Group which is
“within scope of the GIoBE rules. t s the only Constituent Entily ocated in X

‘e MNE Group. It
1< oy Comeaent By e m . XGa o ae s sobdres

The UPE i ocaled nursdction U. The UPE i adrect Ownrsti st blh XCo
and YCo.

The GIOBE rules have been implemented injursdictions X and Y (in both cases: IR and
UTPR), but they have not been implemented i jurisdiction U.

Ina Fiscal Year

1. UPE Incurs GFC tax (under the jurisdicion U tax law) n respect of the profis of

XG5 For e upones ofhe GOBE ks, Lfadcton s Ot w8 GFC
Regime?, but tIs not a "Blended CFG Tax '

2 Yo neaa Topap Tax snount, wmcns:uoweu 0 Pt o XCo under At 2.6,

ihe same es a5 the CloBE Tles, excop ot 1 dows ot code a Submance.
sed Income Exclusion

Based on this information:
«Qt: s jurisdiction X's minimurm tax a QOMTT
« Q2: Assuming the answer o Q1 Is "yes", will UPE's GFC tax andlor the jurisdiction

X UTPR tax (in respect of YCo's Top-u» Tax) be taken into account in computing
XCa's QDMTT labilty?

LAST WEEK'S ANSWER

a1
Jurisdiction X's minimum tax will qualty as a GDMTT. The fact that It does not nclude a
d

118.36-37 n the Administrative Guidance o the GIoBE rules (AG).

Reher the UPE's GG tax nr the urscicon X UTPR a (n respect of YGo's Topp
Tax) wil be taken Into account In computing XCo's QDMTT tax labily.

Regarding the CFG tax, see para. 118.30 of ths AG.

Regarding the UTPR tax, see para. 118.31 of he AG and the exclusion of UTPR tax fiom
the definiion of "Covered Taxes" In A, 4.2.2(0)

Do you agree?
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