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HIGHLIGHTS

+ OECD releases Agreed Administrative Guidance on GIOBE rules

of QDMTT

+ Including relaxation of EU State aid rulss, to allow "graen’ tax

incentives.
+ Top 10 International tax cases In 2022
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Have a greal weekend!
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INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

XCo, a comgany located In ursdiction X, s a Consttuent Enty in an UNE Group which fs
witin scope" of the GIoBE rules. It s the anly Constiuent Enty ocated n X

in urisdiction Y, Group. It
e oy Comettoen vty ocated ¥

The UPE Is bcated In urisdicton U.
The GIoBE rules have been Implemented n Jurisdictions X and Y (in both cases: IR and
UTPR), but ey have not been implemented in jurisdicton U.
Ina Fiscal Year
1. UPE ncurs CFC tax (under the utsdiction U tax law) n respectof the profis of
XCo. For the purposes of the GIOBE rules, urisdiction U's CFG tax Is a CFG Tax
Regime", but s not a “Blended CFC Tax Regime".

2. YCo has a Top-up Tax amount, which s allocated (inpart) fo XCo under AT 2.6.
3. XCo ncurs a tax iabity under ursciction X's minimum tax. That minimum tax has.
ules,

based Income Exclusion,
Based on ths Imited Information:

I rsdcton Xs i a2 COMTT?

5 1is “yes, wil ihe jurisdiction X
TP o respot o YCos T Tas) b ek s accout 1 compoti
XCo's QOMTT flabilty?

Answer i next IT8 email alert!

LAST WEEK'S QUESTION

In juriscltir roup which is
'\mlmn oo of o CloBE nies. AGS I ooy Conettuent iy ated i oedcion

ACo carries o Jurisdiction A,
Incanive under e rsclcton A i

Aco Inthe future, having
regard o the GIoBE rules.

For that purpose, ACo assumes: (1) its GOBE Income will b 1,000; (2) fs Substance-
based be 800;

harbour orthe de minimis exclusion.
Qt: fjurisdiction A provides an income tax exemption or the SBIE amount (800), an
fvies 2 5% icome tax on th emalnd: o ACSs GIoSE Income (20) il tere reno
Top-up.

Q2 e anawer 10 Q1 st here woul be 3 Top-p Tax,wha ate ofaxshoukd
of AC

s GIoBE at the Top-
rEi

For the purposes of X p the
GIOBE Income s und I

LAST WEEK'S ANSWER

Austed Covered Taes: 15% x 200= 30
GBE ncome: 1,000, no ecuced by the SBIE amount)
30/1,000 = 3% (Art. 5.1)

Topup Tax Pecarage = 2%
Excess Proft = 1,000 - 800 = 200

Thus, Jursdctonal Top-up Tax = 12% x 200 = 24 (At 5.2)

@
To ensure that the Top-up Tax I zero, urisdiction A would need tolevy a tax of 150 on the.
remainder of AGO's GioBE Income (200)

With Adjusted Covered Taxes of 150, ACo's ETR would be: 160 /1,000 = 15%
The tax of 1£0 on 200 of ncome Is a 75% tax rate!

Comments

With a 15% Jrisc e on the 200, is. Atax) +
24 (Top-up Tax) = 54,

teratively with te on the 200, 150
(juris. A tax) + 0 (Top-up Tax) = 150.

ronicaly, the MNE Topup

the SBIE
Tharelore. alow ETR can sl ccur,over inough mostof e GloBE Income  SBIE and
the remainder is subject {0 a 16% tax rate.

Do you agree?

o =

43 A

AskStove What s ITB?

lorard it ot
W 13 o gt e, sy i e At
B Ofy

unsusscrise




