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Butat the end of the week, the most important question is ths: "Have you read Harry's
book?"

nd!

a great wee!

Han
Steve
THIS WEEK'S PODCAST

(For ITB video subscribers, please log in to access the video and
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lusion from scope (IT8, 13 May 2022)
Exiractives oxclusion fom scope (T8, 22 Aptl 2622)
ope (IT8 22)
Toxbase deurminaions (75,25 Feruary 202
and revenue sourcing (I8, 11 February 20:
Incuslve Framewoms final agreement on Pillars One & No (178, 15 October
21)

1TB series on Pillar Two

+ GIoBE Implementation Framework:
" ToxCartaity o th Q0BE e (78, 3 ey 202
+ GIOBE Information Return (1T, 13 January 202
© Guiaancs on Sats Harbours and Penatty Rotie (78,  January 2023)
+ GloBE model rules
AL

2022)
Gorporate Restrctuings and Holdeg Srucures (Parts 110 7) (78, 23
530 September; 7,14 &.21 October; 11 & 16 November 2022)
Scope (parts 1 2) (ITB, 24 June; 1 Jul \y 2022,
Gharging Provisons [Parts 110.5) (78,6, 13 220 May; 10 & 17 June
2022)

‘Computation of Effective Tax Rate and Top-up Tax (Parts 1 to 6) (ITB,
18 & 25 March; 1, 8, 22 & 29 April 2022)

and (e,
‘Computation of Adjusted Covered Taxes (Pars 110 9) (1T, 11, 18 & 25
February; 20 July; 5,12,19 & 26 August; 16 September 2022)
Computation of GloE Income or Loss (Parts 1 to 4) (B, 7, 14,21 &
28 January 2022)

WORTH READING

Eva Eberhattinger and Georg Winkler
*Plllar Two and the Accounting Standards
intertax, Kiawer, Volume 51 (2023),lssue 2 (subsciption service)

Robert Gouder
“What If Amount B Is Al There 157"
TaxNotes Today Intemational, Tax Analysts, 10 January 2023 (subscription service)

Niels Bammens and Dieter Bettens
"The Potenial Impact of Pilar Two on Tax Incentives
intertax, Kiuwer, Volume 51 (2023),Issue 2 (subsciption service)

THIS WEEK'S NEW QUIZ

ACo, a company located in jurisdiction A, is a Constituent Entity in an MNE Group which is
"Within scope” of the GIOBE rules. AC3 s the only Constiuent Entity located in jurisdiction
A

The UPE isa large manufacturing company which is located, ard has signifcant

aeutacurog peratons, nrdicton U. The UPE has 3 skl (ncdng AGo)

Jursdiction uy /sell ditrbutors of the

UPe's gaocs: hey have no valabie P hy ok oly sma ampunis of verton, and
they operats from leased premises.

For the 2024 fiscal year, Jurisdiction Als the only jursdiction (in which the MNE Group
operates) for which the GIOBE rules are In effect (IR, UTPR, and QDMTT).

UPE enjoys a tax ing GloBE.
ey 155 0% 3034 Th UPE' GaBE income n 2024 s ECR 500 miln

For 2024, ACO has the following financial information (defermined in accordance with the
JPE in preparing

Statements) all in EUR millons):

1. Proft before Income Tax: 0.5
2. Revenue:
3. Incame tax expense (100% Covered Taxes, no “uncertai tax positions"): 0.06
s e At32and
GIOBE Income: 0
5. Adjusted Covered Taxes: 0.0t
& Sumance-nased Icomé Excusion: 0.4
Base i1 ACo h ! A's GIOBE rules

(U PR o GOMTT o 20245

Answer in next ITB email alert!

LAST WEEK'S QUESTION

Aco, in jurisdicton A, an MNE Group which
Witin sc0pe o the GIOBE ruls. AGS S the MNE Group's frstand only Gonstient £
located in uisdiction A. ACo became a member of the MNE Group on 1 Jar

when 100% of ts shares were purchased by the UPE from thrd parties.

For the MNZ Group, the GIoBE rules commence operation in 2024.

ACo has the following e for 2025
UPE in preparing Financial

Statements) all in EUR millons):

Proft before Income Tax: 1.5

Revenue: 9.5

Incame tax expense (100% Covered Taxes, no “uncertai tax positions"): 025
e At32

GIOBE Income: 1.8
Adjsted Govered Tases: 03
Substance-based Income Excusion: 1.0

Based on tis information, does jurisdiction A have a Top-up Tain 20257

LAST WEEK'S ANSWER

A preliminary point to note s that the de minimis exclusion in Art. 5.5 does not apply,
because ACO's GIOBE Income (EUR 3.3m) exceeds the Imit of EUR 1.

the Transitonal (TSH) (descrives
In ¥ Guldance seued i December 2622y wi appy

1. 2025 is withn the "Transition Period.
2. Mg e NNE Group ot ol e TS espet o i A
, he ‘e ot ays o i doss ot apl becaus he MNE Group had
o Constituent Entiles locate n jurisdiction A In
De minimis test: () Total Revenue: S ) o eore Income Tax: EUR
5m, (1) Thus, the do i fest s, becaus the Prof efreIncome Tax
exceeds the limit of
4. Smold ETR e (wswmpwled Covered Taxes: EUR 0.25m; (i) Profi before
‘e Tax: EUR 1.5m; (il “Transition Rate" for 2025: 16%; (iv) Simpliied ETR =
(v) Thus, the simplified ETR test s passed.
5. Rouine profis (et ) Poft bfoe Income Tax: EUR 1 5m: (1) SBIE amount: EUR

1.0m; () Thus, the foutine prois est s faild, because the Proft before Income.
Taxis not equal o or less than the SBIE amount.

Therstors, 2 the simplfed ETR et passed, the TSH withespct o ursition Als

avallable fo the MNE Group in 2025, provided the election in Al 8.2.1

HaBE nfomaton Retu inclados i corectinfommaton 1 s ¢ 1 <ase. s wi b

10 Top-up Tax fo jurisdiction A in 2025.

Do you agree?
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