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- Continuation o detaled roview of GIoSE modei ules
fay: Art. 7.4 on ETR computation for Investment Entiies

HAPPY FRIDAY!
Macron comes to dinner; but Germany goes home!
Meanwhile, in the tax word

s e o Hungary, 1 808 USdsages costsoesagan Hong Kong
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‘support the EU Directive on the GIoBE rules?”
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THIS WEEK'S NEW QUIZ

Ao, companylocaledinuisdilon . s he UPEof an NIE Group hich s i
‘scope? of the GIOBE rul

ITT). BCo
qualfies as an (ATt 10.1.1 efintion)
shares.
ACo owns: in BCo. The other 40%
‘owned by thrd pary investors.
tine bass.
In the current Inciuded In
(greater than
35:
: Please gnore.
expenses.
isicton B. Ao, please assume

any
v 1011 defnon)
or il Tangi A (A, 534 defion; i addon.pease ssume
election s made under Ar. 7.5 0f AT 7.6

in BCo. For
puposes of the CFC rules, BCo's inerest Income and gains on sale o bonds,are taxable.
The CFC tax ate s 25%

Based on this Information, what Is BCo's Top-up Tax (fany)for the current year?
Answer in next ITB emailalert!

LAST WEEK'S QUESTION

Queston 1

UPE 15 the UPE of MNE Group 1, and UPE 2 s the UPE of MINE Group 2. Both MNE
Group 1 and MINE Group 2 are “wihin scope" o the GIOBE rules.

Xco,

Juisdiction X. XCo has cnly one class of ssued shares.

financial satements undar he equity metho.
XCols the UPE of MNE Group 3, which s also “wihin scope” o the GIOBE rules.

ACo, located I ursdicton A, s a 100% subsidary of XCo. ACO has a Top-ua Tax of 100
Inhe currentyear.

What will b the Impact, under the GIoBE rules, on UPE 1, UPE 2, and XCo, n regard to
ACO's Top-up Tax? Please assume that all reevant jurisdictions (excep jurisdiction A)
ot

jurisdiction A
Question2

UPE 35 the UPE of MNE Group 3; UPE 4 Is the UPE of MNE Group 4; and UPE 5 s the
PE of MNE Group 5. Al 3 groups e "within scope” of the GIOBE rules

The 3 UPE: Yeo, ¥.¥Co has only
UPE 4: 0% and

UPE 5:30%

ups and UPE 5 each report YCo's financial resus i ther especive:
Gonaodaed rancal Sulemers unde o cauty Mt

Yo has no subsidiaries or PES.
'YCo were to compute fs positin under the GIoBE rue, t would have a Top-up Tax of
20

hat b e mpact unr e GOBE e, on UPE . UPE 4, UPE & inegard o

hat Top-up Tax v
Rave Impemeniad h GBE nies

LAST WEEK'S ANSWER

Queston 1

“There wil be no impact, under the GIoBE rules, on efther UPE 1 or UPE 2, for 2 reasons

(1) ACo s not a Gonstiient Entty of efther MNE Group 1 or MNE Group 2, because itis

ot included n either

e deon of “GonsentEnty i A”. 13 and e efon of“Groug"e A, 12
(2)Go 5 xcioted Hom e o o “Soniverute i At 1041 prs.

2 therelore AG s nota - Subsidary” (Ar. 1011 cefison)

Queston 2

Tmere g noinpact e e GUDE s, o anyof UPE 3. UPE 4 PE . r2
reasons: (1) YCo s ot

e-by-line basis

o Consuen " AL 1.3, and th def ibon o “Groop At 125 and (2 Y05 &
o Venkre” (. 1011 el 8 one of th 3 UPES s an Owrersp

erestorat e 5

Thus, no IR or UTPR tax labily.

Do you agree?
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