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HIGHLIGHTS

565 proposed regulations on forelgn tax credits

tax cooperation

public access to beneficial ownership register
+ Infringes fundamental rights.

HAPPY FRIDAY!

Donald Trump prefers

footbal

am I speechiess!
Meanwhie, in the tax work.

The UN flexes s muscles; Australla and Ireland chase games; he US provides

defeat; South

World Cup?™

Have a great weekend!
Stove.
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INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

Question 1

et Graup 1 Boih MNE
(Group 1 and MNE Group 2 ae "wihin scope” of the GIoBE rules.

200 UPE 2 achouns 50% of telsuedshares i o, company st
nacton X. o as ol ore o o ssued share

financial statements under the equty method.
XCo's the UPE of MNE Group 3, which s aiso “wihin scope" of the GIoBE rles.

AG, located n juisdicton A, s @ 100% subsidiay of XCo. ACo has  Top-up Tax of 100
infh cutentyear, Wit wil s he Imact under e Go e on UPE 1, UPE 2 and

Enty located i urisdiction A
Question2

UPE 3 s the UPE of MNE Group 3; UPE 4 s the UPE of MNE Group 4; and UPE 5 the
UPE of MNE Group 5. Al S groups are “wiinn scope” of the GIOBE rues.

The 3 UPES are al sharenoldersIn YCo, a company located In jursdicion Y. YCo has only
one ciass ofisued shares. The percentages held are: UPE 3: 40%; UPE 4: 30%; and

3, UPE 4, and UPE 5 each report YCo's fnancial resuis n ther respective
consalidated fiancal staements under the equiy method.
YGo has no subsidires or PEs.
1 YGo were fo compute s position under the GIOBE rues, it would have a Top-up Tax of
20,
hatit b he inpct uerhe GE res,on UPE 5, PE .

1Pt Topup Tas o 2007 P assume hat i v i escapt orsccion )
Have mpiemenid ne GoGE

Answor n noxt T8 emall alert!

LAST WEEK'S QUESTION

XG0 115 @ company located njursdicion X. It has 3 shareholders: UPE 1, UPE 2, and
uPe Group n scope”

XCo 1 has only 1 class of issusd shares, which are owned In hese percentages: UPE 1
(50%), UPE 2 (25%), and UPE 3 (25%)

include XCo.
under the equiy method.

XCo 1 owns 80% of the shares In YCo, a company located in jursdicton Y. The oher 20%
s owned by third pares.

UPE 1 ouns. sinXCo2.aConsuen &
UPE 1 X,and UPE 283 oun x

In he curtent Fiscal Year

(1)XCo 1 has GIoBE Income of 100, and Adusted Covered Taxes of 10
(2) XCo 2 has GIoBE Income of 100, and Adusted Govered Taxes of 25
(3) YCo has GIOBE Income of 100, and Adjusted Covered Taxes of 5.

Based on tis information, what wil b the impact, under the GIOBE rues, on UPE 1, UPE.
2,3nd UPE Top-up Tax,
ncome Exciusion, andlor Qualfied Domestic Minimum Top-up Tax.

LAST WEEK'S ANSWER

XCo 1 and YCo are ol onstuentEntesn e especive UNE Groupof UPE 1, UPE 2
e Uy

bos 513, Thus, exceptfo the "V~ kabilty iscussed below, here is no

o st e G ks o s f e 3 UPES.

XCo 115:a"Joit Venture" (defned in At 10.1.1) I regard 1o UPE 1, which reporls XCo
and

‘which holds at east 50% o XCo 1's “Oninership Ineresis* (defined n Ar. 10.1.1). nave.
assumed that XCo 1 1s ot a UPE of an "I scope® MNE Group, and s not otherwise
*Joint Venture" see paras. 10.1.1 defnton of

*Joint Venture".

XG0 115 ot a Joint Verlure" I regard fo eftver UPE 2 of UPE 3, because nefther holds at
least 50% of XCo 1's Ownerstip Inerests.

(Go s a "4V Subsidiary” (defned n Ar. 10.1.1). XCo 1 and YCo together form a“JV.
Gt 1011 detion.

In accordance wih At 6.4.1() the Top-up Tax of XCo 1 and YCo wil be computed as If
Twas

iy ,. Top-up Tax or

isact T

Thus: 1 XCo T's Top-up Tax s 5% x 100.= 5 and () YCo's Top-up Tax's: 10% x 108
10

p Tax”

upe Topu
0% x5 =25 2 o Yo S0% X 80% 3 104

Those 2 amounts (2.5 and 4) il be ncluded in UPE T IR tax: At 6.4.1(b),
XCo 2 numbers wi not caus2 a Top-up Tax labilty for UPE 1's MNE Group.
s noted above, there wil be no mpact, under the GIoBE ules, on efivr UPE 2 or UPE 3,

0 you agree?
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