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HAPPY FRIDAY!

Meanwhle, in e tax world.

credi for Somty: he OECD measures BEPS; Taiwan gafs s own CHIPS Act

problem!

toams folow FIFA's request, and focus only on the football?”

Have a great weekend!
Steve.
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5. Treaty news

ITB series on Pillars One & Two

- GloBE mode e
Art 6.4 on oint ventures (ITB, 18 November 2022)

assets (IT8, 11 November 2022)

« Art.6.3 on transfors of assots and libiities (ITB, 21 Octobar 2022)
14 October 2022)

+ Art.6.2.1 on Constituent Entites Joining and leaving an MNE Group.
(I8, 30 September; 7 October 2022)

‘and demergers (I8, 23 September 2022)

. Scope (pans 183 178, 24 June 1 duy 2022

+ Charging Provisions (parts 1 o 5) (B, 6, 13 & 20 ay: 10 & 17 June
2022)

- Computation of Effective Tax Rate and Top-up Tax (Parts 110 6) (T8,
1waz8Marh: 1,,228.20 Ao 202)

. Flowrough Enfie and Hyrd s T8, 4 arch 202)

* Compunton ot Aguaed Corwd atne P 101, hrwazs
Februan; 20 Augus; 1 Seplomber 20

+ Compunion ot iohe FYE I

zn January’
. s Report on Amount A n Pilar One (IT8: 22 July 2022)
D Dt mud.l s for Amount A Pl on
inty (1

Regulaed Fnancial Services xeluslon from scope (T8, 13 May 2022
Extractives exclusion (IT8, 22 April 2022)
Scope (IT8, 8 April 2022)
ase determination (T8, 25 February 2022)
nd revenue sourcing (IT8, 11 February 2022)
+ Inclusive Framework's fina agreement on Pillars One & Two (IT8, 15 Octobar
2021)

WORTH READING

Vikzam Ghand
“The ineracton between the Ar's Length Priciple and Piar Il Giobal Minimum Tax|

Rules: A lochnica and poldy-orenied anaiysis
IFF Forum fur Steverrech 2022, IFF-HSG, Universiat St Gallen (subscripton service)

Mindy Her

Do G 1+ BEAT - o
o Kiows: Ve 55 G053 s 12 (subscpton servie)

Garolne Siberziein and Manon Guilaume
“Does Inangible Ovnership Move wih the People Thal Perform the DEMPE Functions?™
internatonal Transfer Pricing Journa, 2022 (Volur 29), No. 7 (subscripion service)

INTERNATIONAL TAX QUIZ
| THISWEEK'SNEwauiz ]

0 1is  company located n jurisiction X. It has 3 sharehalders: UPE 1, UPE 2,and
UPE 3 (each of which s @ UPE of an MNE Group "n scope” o he GIoBE Rules).

XCo 1 has only 1 lass of ssued shares, which are owned In hese percentages: UPE 1
(50%), UPE 2 (25%), and UPE 3 (25%).

A
under the equity method.

01 owns 80% of th shares in YCo, acompany located i uisdction Y. The aher 20%
is owned by third pates.

UPE 1 ouns
upE subsidarics in X, and UPE.

In the current Fisca Year:

1. XCo 1 has GIOBE Income of 100, and Adjusted Covered Taxes of 10
2. XCo2 has GIoBE Income of 100, and Adjusted overed Taxes of 25
3. YCo has GIOBE Income f 100, and Adjusted Covered Taxes of 5

Baased on s nformation, what wil be the mpact, under the GIOBE ruies, on UPE 1, UPE
2,3nd UPE 57 Top-up Tax.
income Exclusion, and/or Qualfied Domestic Minimum Top-up Tax.

Answer In next T8 emall alert!

LAST WEEK'S QUESTION

wih 2 20% at.

100% of e shares i X Holaco,

the purp
Gorporate Income ta, and they are both subject 0 the 20% ate.

Under ‘
al
(corporaton), for n
XCo
(corporaton) are deemed o be the same lega eity.
loss, orany
’ of XCo
iabtes, o ine ime of

XCo.
snec\a\ e o ot 0%, A e Jursicon X taxlaw, e e change eon

hat i vae
What wil be impact, under the GIoBE ules, of XCa's change I legal form?
LAST WEEK'S ANSWER
1. GoBE Reorganisaton:
A theshold ssue s whether the change n egal form s a “GioBE Reorganiatin”, as

defined in Ar. 10.11. I 115 not  “GIOBE Reorganisation, then Ars 6.3.2 & 6.3.3 can be
gnored.

form 5 & “ransformaton", and no consideraton s provided.

in appiyr e presumably
means XCo (LLG).Para. (o) seems 1 assume tha the disposing Consifuent Enty has a
gainor los'. However, fs ot clear what the “gain orloss” n para. (o) s reertng 0, In

esion, o doss ot scrt e o e i o arcll s Morsome 1XGo
< have a “gain,the whole o ihat gain s subject 1 ta, abei at a reduced tax aie
0% For tese réasons, pars. (0 s provatiy ot satse

pana.
ranstormation, hat taxable gain s not  "Non-qualfying Gain o Loss", as defied in At
1011

.
s, IMHO: the change i legal form i not a“GIOBE Reorganisaton”

2.XCo: contiuity o dentry for GIOBE rues

XCo (LLC) and
legal enty.

The GioBE ruk Group has

3. Adjusted Covered Tares:

s Year it changes

Years, due 1o tax depreciaton on a higher tax basis.

4. GIoBE Income:

Income. Ths, XC's ETR wil b higher (ceteis paribus)n the Fiscal Year I
Year

Years, due fo using fai
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Torward 0 them.
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