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Have a great weskend!
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David Kam
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Berjamin Malek
“Benefical Ownershp and Income Receipt under Double Taxatn Conventons
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‘Archives de ol fscal Suisse (ASA), 81(4), pages 161-152 (subscrption servie).

Joschim Engisch
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INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

Aot 1.AG0 1
‘owns severa businesses.

G0 sl e ast and s n ne i usess o ACo 2 o conieraon n

e
o oo MNE Group 2.1 oo WNE Growp 1

InAGo
Ao 2 shares according 0 hef vaue.

he alue of he consideration  provided 10 ACO 1

However, under the urisdction At law: () ACO 1 does o ecogrize any gai oross on
e sale 1) ACo Y'sbasis i e AC 2 shares s equal o fs asi nth anstered

How wil hs transaction be Veated under the GIOBE rues, for exch of ACo 1 and ACo 27
Answer in next IT8 emai

LAST WEEK'S QUESTION

which s witin
‘Scope o the GIOBE s, The MNE Group Uses th caiendar year as 1 fiscal year
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XCo owns 100% of he shares in YCo, which s locaed n Juisditon Y.

On 30 June inyear , XCo sells 100% ofthe shares i YCo to ZCo, which s an unvelated

n'scope" of the GIGBE rues.

The consideraton for
fepresents 80% o re value o thetaal consideraton), an (2)cash (s represens 10%

YGo. The
YCo

forx

) 10
taxaw purposes.
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‘Covered Tax of 2.5 on that gain. The remainer ofthe gain = exempt

Under the ursciction Y tax aw, th sale of the 100% shares in YCo s teated as  sae,
o

(200) - . totalconsideraon of 500. AL the dat ofthe ransacton, YCo has assels with a
The ursdicton Y
apples 10 any gainceemed fo be derted by YCo.

“The urisdicton Y ta aw does notimpose any tax on XCo i regard 0 the sale.
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1.%Co:

XCo's gain " "
or Loss), regardiess o the cash element of the considerato.

XCa'sjursdicon X axof 2.5 s excuded from fs Adusted Covered Taxes: Ar. 4.1.3)
(currentax) & At 44.1(a) (defered ax),

2.vco
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parcda vhols e el e o 1 provslon - XCor Yo7 St plm 6t
seler”le.

Covered Yeo;butpara seler”

is XCo.

e seler* s XCo

4. A 6.2:2 wilnot appy,as urisdicton Y does ot mpose a Covered Tak on XCo.

‘Thece wil b o further mpact on XCo's GIoBE rues postion

3. For jurisdicticn Y tax purposes, YCo ncurs  ax ablty f 50 on s deemed gainof
250, it
impactin
YCo's GIoBE Income. Thus, T
be Increased.
e seler*is YCo:
1. An 3 ¥ Govered
Yco.
2 Issue with An. 622 Taxof 50
Yeois

g
Intrest s 303, refecting h value of the assets minus he fabilies. I contrast,the
(Govered Taximposed on YCo uses fotalconsideraion equal f () the value of

Possiby,
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3. Assuming Ar. 6.2.2 appes: for puposes of the GIoBE s, the share transfer il
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5. YCo's Adjusid Covered Tares: 80 Incuded.

Fegares of whter A 622 apoles: Th locaon f YG5 G nome ard
1o XGOS MNE Groupmust e delermined s sare tansler
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