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HIGHLIGHTS

+ Latost dovelopments on Pillars One & Two

Ain Pillar One
+ Report on tax incentives and GIoBE rules

, even whthout ungary's agreoment
. it .;ummmm nal tax cases and rullng
UiCcase on unilteral forelgn ax credts

. Cun(lnu(loﬂ of detailed roview of GIoBE model rules.
i Art. 621, on Constituent Entites joining and

ving an MNE Group.

HAPPY FRIDAY!

Liz Truss does a scroeching Usturn; Twitter “won' take yes for an answer”; and Putin
tums 701

Meanwhie, i the tax word

the EU picks on more Carlbbean Istands!

the week,

Have a great weekend!
Steve

THIS WEEK'S PODCAST

cumentsaports

Pilars One.
Gt goar deve\npmems
Interational tax
Sigitcantinermaiona tax uings
(GIoBE modelrules: deailed review
Asia Pacifc

+ China, Malaysia, Maldves, New Zealand
ewope

EU, Spain

Treaty news

R

ITB series on Pillars One & Two

+ GloBE model rules:
. An

Group (I8, 7 October 2022)
Gomprste Restucturings and Hlding Structures (pars 14.2) (78,23
30 September

+ Scope larte 15.2) (18, 28 June .ty 2022)
+ Charging Provisions (parts 1 o 5) (T8, 6, 13 & 20 May; 10 & 17 June.
2
omputation of Effective Tax Rate and Top-up Tax (Parts 1 to 6) (T8,
825 Morch 1.8,22 & 29 Ap 2020)
+ Flownrough Enfesand Hybri Enes (173, 4 March 202
+ Computation of Adjusted Covered Taxes (Parts 1 09) (T8, 11, 188 25
3104 30 ugost 14 eptambor 023
. & Income or Loss (Parts 1 to ) (ITE, 7, 14,21 &
< rogress Raport an Ao Al Pilar O (T8: 22 uy 222}
© e modl e for Amount A

+ Tax cortaint
qulated Financial Services exclusion from scope (ITB, 13 May 2022)

xtractves excuson (78,22 Apr 2022

‘Scope (IT8, 8 April

Toxonse goarmination 18,25 Febrary 2

I Nexts and evenas sourcng 8, 4 Fobruary 21221

Incusive Pramewrks il sgreement on Pllars Ore & o (78,15 Octaber

21)

WORTH READING

Andrew Hickman & Marcelo Hevique Barbosa Moura
“Transer Pract
s

intertax, Kluwer, Volume 51 (2023),Issue No. 1 (subscrpton service)

At Poppar, essioCoerman & Thomas . Betge
ath Principl’
T Notes Today ematons. Tox Araysts, § October 2022 (subscrption service)

Prilppe G Ponle 8 Sietare Porea
‘Derivatve Naure of Certain Deline: . Transactior
Doy Tax Report nonatons, Boambers BNA: 36 Sepember 022 subscriton senvice)

INTERNATIONAL TAX QUIZ

AGroup

(A Group"),
AGo).

Implemented the GIoBE rues, but jursdicton A has .

XCo s the parent o a 100% subsdiary, YCo, which s located i jrisdicton Y. YCo i the
only member o the A Group which s located i Y.

A Group uses the calendar year as s fscal year.
BGroup

5o he UPE o anihr MNE Goup (B Groug),whchniuds YCo 2 (100%
subsicary of 8Co).

es.

Yoo v located in
Y.

B Group uses the calendar year as s fiscal year.
SaleofxCo

O 30 September i Year 1, ACO sels 100% of the shares In XCo to BCo

inthe December n Year 1,
Taxes are 5.
Income.
Inthe December n Year 1,
18100 and Taxes are 30. Again,
GioBE Income.
Queston

ear 1, the GioBE eg
Jurtsdicton'Y? I yes, which enity o entiies wil be subject o the labilty or abiltes?
Answer in next T8 emailalert

LAST WEEK'S QUESTION

X Group sells Y
Group. 2Co s not an Invesiment Enity.

500 1oup 10 MNE Group "iin$c0p”f h IO s and b us he calenar
year as the iscal ye:

The sale s effective on 31 May of Year 2.

Yearz,x

to.20o: (

May.
asset (‘asset A"
of Year 2 of 240,

Year2, v regara to
in'he 7 monins 1o 31

¥ Group's 7
2Go) of 350 — this refects th far value of asset A, net of Y Groug's 7 months'
Gepreciation.

for both grougs;
of shares In ZCo

252 ransfer

satisfes the conditions for the tangibi asset carve-out in AL 5.3.4.

For each of X Group and Y Group, what wil b the amount o Substance-based Income
Exclusion for ear 2 forjurisdicton 27

LAST WEEK'S ANSWER
1.X Group:
1.1 Payrol carve-out (A1 533 8 At 62.1(0):
200=10

12 Tangbl asse cave ot (1. 534 8 A 6210

2 (o 200-50
50 (o el 02103 s s documen
Thus, carrying value for Year 2 = 240 + 190) 12 = 215 (At 5:3.5)

Tangile asset carve-out: 5% x 89,583

w2
1.3 Substance-based Income Exclusion for ursdicton Z:
10+ 4.4762 = 14.4792

roup:
2.1 Payrol carve-out (Ar. 533 & Ar. 6.2.1(d)):
5% x300=15

22 Tangivle asset carve-out (A1 5.34 & At 62.1(e):
Year 2 for Y

Year 2 net of

Thus. camying vaio for ves 2 (0 300)/2= 75 ML835)
Adjusted carrying value under Ar.6.2.1(e): 175 X
Tangile assel carve-out 5% x 102.0633 = 5.1042

23 Subsanceased income Exclusin for o 2
16+ 5.1042 = 20,104

00 you agree?
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