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LAST WEEK'S QUESTION

company) a not under common conlr. Nefher Group has ever baen “wihin scopes of
he GIOBE rues.
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Years 1

. Yeart
2 BCo Group: 350
. Yearz:
s ACo Group: 300
o BCo Group: 400
v

o ACo Group: 300
o BCo Group: 420

. Year

> ACo Group: 360

2 BCo Group: 500

Atthe tartof Year 5, AGo acquies all ofthe shares In BCo, for cash consideraton.

In Year 5, ihe ACo Group reports consoldated revenve of EUR 800 milon.

Atthe start of Year 8, ACo disites alof he shares In BCo, 1o AGO's shareholders.

In Year 6

'AGo Group reports consoldated revenue of EUR 200 milfor
BCo Group repors consoldated revenue of EUR 760 millor

Based on ese fact, s he AGO Sroup andor he BCo Group “witnscape ofhe GIBE
les n Years 1106

LAST WEEK'S ANSWER

(1 Years 104

Neither ACo. i “witin scoper

@ vears:

“merger” as defined
8.1.20),

‘agaregate revenues are: Year 1: 800; Year 2: T00; Year 3: 720;and Year 4: 880

Accordingy, .
Years 1and 4

Group wil be “wihn scope” of e GIOBE rules i Year 5.

() Years:

*demerger’, as defined n At 6.13

A pre-condiion to apply At 8.1.1c) s tht there s a single MNE G-oup which s wiin
o Gt . Ky e Gty b g UK Gra e

Thalmeans Y6ar . Under he amendd consomated evene esha et (ue ‘above),
tandard, n

Years 485,

‘Subpara. () of A, 6.1.1() il appy a consoldated revenue iveshold test t each of the 2

' vear6. BC: 1 760)
However, the ACo Group wil not satsfy the fest (.., 200)

Thus,In Year 6, the BGo Group wil be "within scope” o he GIOBE wies, but he ACo
Group wil not.
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@) Final answer

Yeas 1o & e Goupis Wi sepe”
Year 5: ACo Group s “winin

Year 5 BCo Group s i scope-

00 you agree?
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