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THIS WEEK'S NEW QUIZ

Nether Group| wiin scope” of
e GROBE ries.
Years 1
- Yearr
> ACo Group: 450 (ncuding revenue o 150 rom sales o BCo Group)
o BCo Group: 360
. Yearz

o AGo Group: 300
5 BCo Group: 400

= ACo Group: 300
G0 Group: 120

- ACa Group: 360
5 BCo Group: 500

Atthe statof Year 5, ACO acquires il of th shares in BCo, forcash consideraton.
10 Year 5, ihe ACO Group reportsconscldated revenue of EUR 800 milon.

Atthe statof Year 6, ACo disbutes al of the shares n BC, to ACO's shareholders.
nveare;

+ ACo Group repots consoldaec revenue of EUR 200 millon
« B0 Group reports consoldatc revenue of EUR 760 millon

Based on these facts, i he ACO Groug andior the BCo Group "Wihin scope” f the GIOBE
es n Years 110 67

Answor n next T8 omal

LAST WEEK'S QUESTION

tedin
jurisciction A. The FiscalYear fof the NNE Group i the calendar year. The MNE Group
has Constiuent Entties whichare locaied i 10 ursdicions.

urisdicton A mposes a orporate ncome tax wih a 10% at.

n2025

‘which can cary forward indefitely

(GIOBE Loss o 70 n 2023, The diflerence between the ta lss (100) and the

‘which s alowed under he urisditon A corporate Income ax aw
. ” Growp.
operates

n 2026

100, before deducting (i fl) th cary-foward tax loss

Income of 1001 2024
« The GIOBE rues are eflctve injursdicton B, fom the tar of 2024. The MNE

oes not own,diecty o ndirecty,any shares n ACo)

Group operates

n2025;

100

Income of 100 n 2026

sart o 2025
& Group.
operats, other than urisictons B and U

Domestic Minimum Top-up Tax,oes ACO have Top-up Tax n 2023, 2024 or 20257

LAST WEEK'S ANSWER
o

Tre GioBE "
2024 Le. Inurisdicton 8

wogction:

Thereore, 2024 is e "Transiion Year”(defined in A 10.11)for the MNE Group, in

911

@202
No Topup Tax n 2023,

2028

e 2023 tax
loss. Prim face, ine defered tax assel = 100 x 16% = 15 (wih 15% recast:Ar. 9.1.1),
However, under Ar.9.1.2, 30 ofthe ax'oss 1., the amount which s reerable [0 the

P o T

assets: T0x 15% = 105

Next the Adjusted Covered Taxes, ETR and Top-up Tax are calcuated:

‘Adjusiment Amount - L., reversa of eferred tax asse) = 105
E Income: 100

ETR 105/ 100 - 10.5%

Topup Tax: 45% x 100

5 -which would b imposed injurisdction B as UTPR.

2025

Tases:
‘Adjustment Amount = 10

1 woui be mposed n jurisdicion U as IR (nl
‘wouie be mposein jursdicton’8 as UTPR: A 2.5.2)

00 you agree?
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