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HIGHLIGHTS

. Latst doeoprmerson i one & Two

“In2023

by any possbl egal
- Publc consutation mestng on AmountAof Pl ove

m s on shipingprofts?
12 (UN modsl form) on royalties?

. Comlmmlon 4 detated reviow of GoBE model rles
jay: deferred tax ransition rules In Art. 9.1

HAPPY FRIDAY!

stamps!

Meanwhie, i he tax word

; he EU wants a

puts a premium on exemptont

Hungary to change ts position

Have a great weekend!
Steve

THIS WEEK'S PODCAST

(For ITB video subscribers, please log in to access the video and
documentsiroports)

Pilars One & Two

Significant ntematonal tax ulngs
jobal developments

+ ECJ, EU, France, eland, taly
i

- Etopa
Middie East & Central Asia

Treaty news

ITB series on Pillars One & Two

+ GloBE model rules

+ Art9.1: transitional rules regarding deferred tax attributes (ITB: 16
Septamber 2022)

+ Art 461 on carry back of tax losses, and Arts. 46.2 0 4.6.4 (TB: 26
‘August 2022)

+ At 4.6.1: Post.fing adjustments (ITB: 19 August 2022)

lin
GlogE Loss Eloction InArt. 45 (781 12 August 2022

Rt 2022

2022)

Scope: Art, 1.5 (definition of "Excluded Entity") (ITB: 1 July 2022)
Scope: Art. 1.1 to 1.4 (TB: 26 June 2022)

Charging Provisions (parts 1to 5) (IT8: 6, 13 & 20 May; 10 & 17 June
202

mputation of Effective Tax Rate and Top-up Tax (Parts 1to 6) (T8,
15835 March 16,22 8 29 Apl 202
niitos and Hybrid Entiies (178, & March 2022)

Hid
;
iiH]

" Compuaton o Adjusied CoveredTaxs Pat 1103 18,11, 18 8.25
Fobruary 2022)

« comy pmxllonMGIaBE\nwm.uLa“(P s 110 4) (T8, 7,14,21 &
28 Januar

+ progres Reporton AmuunlAln Pilar e (78,22 uly 2022
+ Draft model rules for Amount. ar
Toxcortanty (T8, "o sune 2022

julated Financial Services exclusion from scope (IT8, 13 May 2022)
Extractives exclusion (I8, 22 April 2022)
Scope T8, 8 April202)
Tax base determination (IT8, 25 Febru:

oot (T8, 1 Fowruary 2

+ nclusive Frameworks ol aifeomanton Filars O & Two T8, 15 Octaber

WORTH READING

Noam Noked
signing Domestic Minimum Taxes In Response fo the Giobal Minimum Tax"
intetax, Kiwer, Volume 50 (2022), Issue 10 (subscrpton service)

Reuven . Av-Yon:
Moo s e Pt s Poven:

Tax Not 2 Analysts, 14 Sept
J. Harold MeCl

Hedrone Bzane ssmcatonotne nipches st
Tax Not x Analyss, 14

INTERNATIONAL TAX QUIZ
| THISWEEK'SNewauiz ]

Jurisdicton A. The Fiscal Year for the MNE Group i the calendar year. The MNE Group
has Consituent Entiies which are ocated in 10 jurisdictons

Jurisdiction A imposes a corporate Income tax wiih a 10% rate.

n 2025

which t can cary forward indefnel
+Ifthe GIoBE rules were applicable o ACo In 2023, ACo would have incurted a
(GIOBE Loss of 70 n 2023. The dierence betweer the tax oss (100) and the
- " for

+ To GO resae o aecive, 1 2023, nay o were e MNE Group
opera

n 2024

100, before deducting (nfu) the cary-orward ax loss.
+ ifthe GioBE

Income of 100 in 2024
« The GIOBE rules are effective I ursdicton B, fom th star o 2024. The MNE

does not own any shares in ACo)
+ The GloE 024,n any other
Group operates.

2025

100

« it the Giobi
ncom of 100 n 2026
“The GIOBE ruies are effective in urisciction U (where the UP i located), from the
start of 2025.

+ The GoBE s ar ot fectve, I 2025, any o wher he MNE Group
operates, other than Jurisdictons B and U

Based on these fact
Domest Minimum Topup Tox 8005 ACD v Topup Tox n 2023, 2004 o 20257

Answer n next T8 omal lert!

LAST WEEK'S QUESTION

XCo i a Constituent Enty in an MNE Group, which s wihin scope” of the GIOBE rues.

XCols the only
Gonsttuent Enty located i jursdicion X.
In Year 1
1 Year 150, which
110% pe anrum, x

orporate ncome tax purposes.
2 XCD s HoBE e 51 100, aher eXperain 75 of deresiaon for h fxed

. 0o has tixable ncome ot the purpose of X corprat ncome a) of 8, aer
deducting 30 of depreciaton for th fixed asset
s

prftand wave ncome
X corporate Income tax rate s 25%

In Year 2

1. XCo has GIOBE Income of 20, ater expensing 15 o depreciaton for the fxed
asset

afer

proft and taxable ncome

Year2)

Sasedon e fact, Wht amount o Top-up T (1) doss XCo ave i eahof
Years 1and 2

Qualfied Domestic Minimum Top-up Tax
LAST WEEK'S ANSWER
Year 1

1. Curenttax expense: 50 x 26% =

25 e, recastat 16%, no

5 (At 4.1.1)
5 Topp T 028% x 00+ 025 (i 523)

Year2:

1. Gurent tax expense: 80. 4

2. Total Defered Tax Adjustment Amount: 15
adjustments or exclusions are relevan) (Ar. 4.1,

3. Adjusted Covered Taxes: 24 +2.25 = 26.25 (Ar.4.1.1)
ETR: 26.25 /220 = 11.9318% (AL 5.1.1

5. Top-up Tax: 8.0682% x 220 = 6.75 (Ar. 523)

25 (agan, recast at 16%, no

Finalanswer:

1)and 6.75 (vear2), corporate
Income tax rate 15 26% in Year 1 and 30% I Year 2 - the power of permanent fferences!
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