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HIGHLIGHTS

« Latest developments on Pillars One & Two

Amount A In Pillar One.
+ 2recent international tax cases
. pricing pe
method)

+ Continuation of detailed review of GIGBE modelrules
oday: Art

A1 on carry back of tax losses, and Arts. 4.6.2t0 4.6.4

HAPPY FRIDAY!

dothat?); Russia bums
gas; and s a good time to be a student in the US!

Meanwhile, in the tax world
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Quitter? ... OF are YOU a Quiet Quitter?"

Have a great weekend!
Steve

THIS WEEK'S PODCAST

(For ITB video subscribers, please log in to access the video and
documents/reports)
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|TB series on Pillars One & Two

+ olomE moderes:
4.6.1 0n carry back of tax losses, and Arts. 4.6.2 0 4.6.4 (ITB: 26
Rt 2022)
rt. 4.6.1: Post.filing adjustments (IT: 19 August 2022)
GIoBN Loss Blection i Art. 45 (T8: 12 August 2022)

+ Deferred tax liabilty recapture rules in Arts. 4.4.4 and 4.45 (ITB: 5
Ruguet 2022
rt. 4.4: mechanism to address temporary differences (ITB: 29 July
2022)
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WORTH READING

Pascal Saint-Amans, Achim Pross, and John Peterson
*Special Commentary: Let's Use Balance to Help Make 2ilar Two Work"
Dally Tax Report: International, Bloomberg BNA, 19 August 2022

Willam

Byme:
Metoni 1.1 and 1l Who won? The RS ot th Tasgayerr™
Kluwer International Tax Blog, 22 August 2022 (freely avallab).

Dongmei Qi

Instrument on China's Tax Treatie

[
Bulletn for International Taxation, IBFD, 2022 (Vol. 76), No. § (subsciption service).
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INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

XCos the only Constituent Entity (within an in-scope" MNE Group), which s located in
jursdiction X.

Jurisdiction X's corporate income tax has a 10% rate and allows the carry back of ax.
losses.

In Year 1, XCo derives:

« GIoBE Income: 100
« Taxable profis: 100

In Year 2, XCo has:

+ GloBE Loss: 80
« Taxloss: 100

XCo carries back all of the Year 2 tax oss to apply against the Year 1 taxable profts.
What amounts of Top-up Tax (if any) wil arse for XCo in Year 1 and Year 27

Answer in next ITB email alert on 9 September 202!

LAST WEEK'S QUESTION

BCois an in-scope” MNE

jursdiction B.

Theprsdcion’s 215% rate and
ryforward oftax losses.

In Year 1, BCo Incurs:
« GIoBE Loss of 1
I e o sesouning oss of 00 1 s Snsnclssements,and
« Taxloss of 150

For financial accounting purposes, BCo does not ecogrise a deferred tax asset.

50 between the d the tax loss s due to a

In Year 2, BCo derives:

+ GIoBE Income of 1
I e acommig poft of 501 s il saements,and
« Taxable profts of 150 (before deducton of the carred forward tax loss)

Jurisdiction B h Domestic
Minimum Top-up Tax in ether Year 1 or Year 2.

What amounts of Top-up Tax (i any) wil aise for jurisdiction 8 n Year 1 and Year 27

LAST WEEK'S ANSWER

Year 1

Current tax expense:
T Detered T Acusment Amourt, afer apphing . 442 (150)x 16% = 22)
Adjusted Covered Taxes: (22.5)

No ETR, as no GIoBE Income (Art. 5.1)

Expected At Coered Tase Gl n A 4 11 (100)x 15% = (1)
Additonal Current Top-up Tax: (15) - (22.5) = 76 (ATt £.1.5)

Thus, Jurisdictional Top-up Tax (At 523):0+ 7.6 -0=7.5

Year2

Current tax expense:
ot Detened Tax acsiment Amount: 2.5
Adjusted Covered Taxes: 22.5

ETR:225  150= 15%
Top-up Tax:

Final answer

75 (Year 1)+ 0 (Year2)
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