CrB e i

Warto s ere a5 T8 S o o vl by e s

kst ar ot st s ol s, et
ey s, Yo o e

19 August 2022

HIGHLIGHTS

+ US' flton Reduction Act of 20221 nwaw
Corporan ANT wil pply (0 in-cop”companies for taxyours
eginning ater 31 December 2022

- pilarTwo

. Swiaerd e pulc consutaion o drat rnaee o

implement GloBE

+ continuston vt ovow of GIoBE model les
Today: Ar. 461 on post.iing scjustments

HAPPY FRIDAY!

‘Sanna goes cubing, Eon dreams of Manchester United, Li oses . but don't call
Saull

Meamwhie,n th tax werd

emcte work,

Butat e ond f the week, he most impartant question s (s "Wilhere be  Kim
Ll

Have a great weskend!
stove

THIS WEEK'S PODCAST

(For 78 video subscrivers,pissse g n t access the video and
documentsreports)

St Reton 1 2022

Gt goon devdopments
(GioBE model es: detaled eview
Rea Pacic
+ Waiaysia, Sgapore
7. Euope
" entana
8. Avca
Botswans, Maurtus
A
“Colombia, us

ITB series on Pillars One & Two

- GloBE model rus:

ATt 461 Post.fling acjustments (ITS: 19 August 2022)

 GiBE Loss Ewclon n AT 43 1T8: 12 Augut 2022

© Dsferredtax labily recapture rules In Ars. 4.4.4 and 4.5 (T8: 5
oty

+ AL 4.4 mechanism to address tomporary differences (IT8: 29 July
202

 Saope A 1.5 dtton fExcludedEnty) 18: 1.y 2022

T Scope s 110 14 (T8 2 e 022
: cn-mnwwm- (parts 11 5)(T8: 6, 13 8 20 May; 108 17 June

188,25 Narch; 1,8,22.8.29
. it Enfos and oy it 1T, 4 March 222
T Compuion of djustod Covared Toxes (Parts 11631178, 1,188 25

Computaion o fectiva ax Rt and Topap Tax (Pars 1100) T8,
hor 2022

rs 110 4) (78,7, 14,218

E
H
£
3

ranty (72, )

o mm Finanir Sarvicesaxciusionfom scop (T8 3 May 2022
lon (I8, 22 Aprl 2022)

ke mzw:z

tormination (T8, 25 February 202

. n andreeenos sovmg 118 Hrm-ryznzz

+ Inclusive Famewor's Tl aresman n Pilrs O & Two (T8, 5 Otob

21)

WORTH READING

il K ira
“Transter Prcing i Il - Obsession Wit The Term, Inermatons Transactor:
T, 10 August 202 (ubscrpton service)

Nils Bammens and Flp Debehva
Wt TaxonCaptal o e Puposofa T Treat? A Aralys of T e

i Docisions on e Belgan Net Asset T
S o mamaton Tesston F, 028 ol 7). ot .8 (subsction sevce)

Viaimi Stahov and s i

R Paper 156, St Gane and ot o Digueon Aica (reey avalatle t
w soutrcente )

INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ
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Minmum Top-up Tax n siher Year 1 of Year 2.
Whatamounts of Top- Tax (f any) il arse forjurisdcton 8 In Year 1 and Year 27
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In Year 1, AGo ncurs:
- GoBE Loss o 1
- pream ncwunw-q Joss of 100 n s nanca statement, and
2 Taxlossor1

For

nYear2, ACo dervs:
+ GUBE Income of 100,
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Minimum Top-up Tax. neiter ear 1 or Year 2,

What amourts of Top-u Tax (f any) wl s forjurisdcton A n Year 1 and Year 27

LAST WEEK'S ANSWER

veart

Due 10 he GIBE Loss,uisdcton A has o ETR (A4, 5.1) and no Top-up Tax compued
der A 52,

‘Ao’ Adusted Covered Taves:

a. Curenttaxc il
5. Tota Defered Tox Adusiment Amount (e 15% recast and appying At
44200 (15)
TotalAdjsted Covered Taxes: (15)

Expected Adjsted Govered Taxes Amount (defined i Ar. 4.1.9) s (15

Thus, At 4.1 Tax
Therelor, o Top-up Taxin Year 1.
Yearz
‘Ao’ Adusted Covered Taves:
a. curent
& ot Deerod Tox Adustment Ancunt. 15
€. Total Agjusted Covered Taves: 15
GoBE Income: 100

ETR:15/ 100

5%
Ths, po Topup Tan Year 2

141 MNE Group makes 8 GIoBE Loss Elscton under Art. 4.
Year 1

Due 0 the GIBE Loss, rsdcton A has o ETR (A1, 5.1)and no Top-up Tax compued
under A 52,

Ao’ Adusted Covered Taves:
a. curent
3 To Detened ToxAdusiment At A 44 ks do ot )
€. Tota Adjusted Covered Tases:

Expected Adjusted Govered Taxes Amount (defined i Ar. 4.1.9) s (15

Thus, At 4.1 Tax

Therefore, o Top-up Taxin Year 1.
Aiso,under AL 4.5.1,Jucicon A as 8 GIOBE Loss Deferred Tax Asset = 15.
Yearz:

A 16 o the GIOBE Loss Defered Tax Asset s used i Year 2 (A, 4.5.3),

Tht causes ACo to have an addiionof 151 Covered Takes in Year 2 (Ar. 4.1.20)
Ao Adusted Govered Tases:

Curentax: i

Tota Defered Tax Adusiment Amount: i

Addton o Coveed Tases AT 412015
Total Adjusted Covered Taxe

GoBE Income: 100
ETR-15/ 100 15%

Thus, no Topup Ta n Year 2
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