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HIGHLIGHTS

+ Proposed US Corporate AMT
+ Relationship with GIoBE rules.
+ Euromoney case
+""Tax planning i alive and wellin the UK
+ Continuson o detalled eview of GIoBE moc
Today: GIOBE Loss Election In Art4.5

HAPPY FRIDAY!

residency does mater (whenever, wherever)!
Meanwhle, n th tax work.

‘Corporate AMTis back n own (even fhe globe avais): Euromoney confims thaltax

X down

Butat the end o the week, the most mportant questn i this: "ATe you a Last Worde”

Have a great weekend!
Steve.

P.S. Gredit for e Shakira Ine goes to Kelly Phils Erb - thank you!
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8. Treaty news

ITB series on Pillars One & Two

+ GloBE model ruls:
GIOBE Loss Election in Art. 45 (IT8: 12 August 2022)
K s
August 2022)
+ At 4.4: mechanism to address temporary diferences (1T8: 29 July
2)
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(0 1.4 ITB: 24 June 2022)
m.-w-q eovlons (ars 1103 17816, 8 20 ay: 10817 une

. p..-.m.. ofEfecive Tax Rateand Top-up Tax Pars 110.) (T8,

13825 Marc April 2022)
+ Flowthrough Er d Hybrid Entites (ITB, 4 March 2022)
T Computationof Adhuted Govared Taxee (Pats 1105 (T8, 1,1 825
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Services exclusion from scope (IT8, 13 May 2022)
Extractives exclusion (I8, 22 April2022)

 Scope (T2.8 Apr 2022

jon (T8, 25 Feoruary 2022

Nexus and revenue wun:lnn (8.1 February 2022)

+ Inclusive Framework's fina agreeme e & Two (ITB, 15 Octaber
2021)

WORTH READING

Reuven S. Av-Yonah and Bret Wels
“Pllar2 and the Corporate AMT"
Tax Notes Today Intemational, Tax Analysts, 8 August 2022 (subsciption service)

‘Annet Wanyana Oguttu
Preventng Tax Base Erosion and Prof Shiting Ocsasioned by Ofishore ndrect Tra

of Assets; Perspecives rom Africa’

World Tax Jourra, IBFD, 2022 (Vo 14), Issue No.  (subscrplion service)

“Tax Abuse n he European Union: The Current Stze of Affars
Word ToxJoural. IBFD. 2025 (Ve 14 Iosse No.3 (ouescnpion see)

INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

“nscope” MNE

Juridiction A

carrylorward o losses.
In Year 1, ACo ncurs:
+ GloBE Loss of 101

L Braian ecouningloss f 100 s ancllsatements, and
- Taxlossof 100

g
1o the pre-tax accounting 0ss of 100
In Year 2, ACo cerves:
(GIoBE Income of 1
e P —
Topup.

Tax, and no Qualfied Domestic Minmum Top-up Ta,in iher Year 1or Year 2.
What amouns f Top-up Tax (1 any) wilaise for ursclction A n Year 1 and Year 27
Answer in nextIT8 email alert!

“witin scope” MNE

Group.

constucion proct i jurisdicton A.

10,000 over s 10 years guraton (e., Years 11 10,

For g purposes, b
(POC) basis. Uerthe PO basis, ACO expects o ecognize 1,000 o pretax prof in
each of Years 110 10

For

on (CC) basis. Under e CC
axable income I each of Years 110, but i il recxgnize 10,000 of taxable Income I
ar 10

‘e urisdiction A corporate ncome tax rate s 15%

In each year, ACO's GIOBE Income Is equal o s firancial accountig pretax proft.

Topap. Years 110107

ar
447 for each of Years 110 47

LAST WEEK'S ANSWER
at

Year (0 GIoBE Icome (G 1,000 et (CT: i 0 Do i T

N4 (U0 1507 o) Ao overed ok (ACTY i ) ETRC0% ) Togu Tox
(Adtional Current Top-up Tax i Year 6): 150.

T o 000 T T 05 O, A ] AT o) TR 0% )
Top-up Tax (Addional Current Top-up Tax i Year 1)

Yeur ()G 1000 0)CT: o ) T: 150 0) T, (150 () ACT: i () ETR: 0% )
Top-up Tax (Additonal Curtent Top-up Tax In Year b): 1

Year&:(a) G
Top Tax (Aot Cuten T30 Tax et 0 150,

ach of 1,000; o) CT: i (¢ T: 150;
(OETR: 16%; (g Top-up Tax: .

Year 10: (a) G 1,000; () OT: 1,500; (c) DT: (1,350 (¢) ROT: ni (¢) AGT: 160; () ETR
15%; (g) Top-up Tax. il

Thus, 1,500 + 2) Topup. -

Effectve tax rate: 2,100/ 10,000 = 21%
az
‘Assuming an A 4.47 lecton s valily made I respect of each of Years 110 4

ForeachofYeas 1 104 0 GE: 1000 () OT. i (0 OT: (e Nt 1 below: (0) RO
Rl (€) ACT: i ) ETR: 0% (g) Top-up Tax.

For each of 1,000; (5) CT: i (¢ OT: 150;

(OETR: 16%; (g Top-up Tax: .

ear 100 G 1000 (0)CT: 600 () O 160) s Noe 2 oo () ROT: s 0

ACT. 750; ETR: 755%: (9) Top-up Tax.

Note 1: By virue o he ATt .47 electons (assuming they are vald),the inrease in
otal Delered n regerd

1o valdty,note that A, 4.4.7 refers o “pald”, not ‘reversed”

Note 2:In Year 10, here should be 2 movemens i the Total Deferred Tax Adjusiment
ion of 1,

A These 2
movements resutn 2 et eduction of 750,

Note 3: Art. 4.4.2(a) efers fo "pai, ot “reversec.

™ 1,500 + @) Topup. =2

Effectve taxrate: 2,100/ 10000 = 21%

D0 you agree? I particular, do you agree (in Year 21 wit the net reducton of 750 i the
Tota Deferred Tax Adjstment Amount?

s .
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