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THIS WEEK'S NEW QUIZ

XCo s a Constiuent Enity in an MNE Group, which is “Within scope” of the GIOBE rules.

I Year 1

Year 150,
fnancial acoouning (uposes ot 10% per s, and wic  aprcales ko X
corporate income tax purpos

XCo nas GIOBE ncorhe of 100, aner expensing 15 of depreciaon o the fed

atter

aeduwng Jokspcnen To e e st

oo et eea b
+ e X corporate ncame tax has anomialat of 26%

n Year 2

¥G0nas GOSE Ioome of 120 et expansing 15 depreciatn for e faed

o m

ro and asabi e
Jurisdiction X income tax (
Year2)

Based on these facts, what are XCo's Adjusted Covered Taxes and ETR in Years 1 and 27

Answer in next IT emailalert!

LAST WEEK'S QUESTION
The UPE of an MNE Group s a sovereign wealih fund which is 100% owned by the
‘govemmentof urisdiction U. The UPE's principal purpose Is o Invst the governmen's
assets through the making and holding of share Investments. The UPE does not carry on a
trade or business.
The MNE Group is within scope of the GIOBE rules.

The UPE owns 70% of the shares In UCo, a companylocated i juisdiction U. The other
30% Is owned by tnird parties. UCo carres on a manufacluing business.

The UPE also owns 90% of the shares in ACO 1, @ company located In urisdiction A. The
other 10% Is owned by third parte.

ACO 1 only assets are shares in other companes. The shares are held by ACo 1 as long-
term Investments. None of those oiher in At

10.1.1),

G2 1 ouns 100% of e shares n ACo 2, company which s also ocated n st
'ACo 2 carties on a manufacuring business.

G0 1t ouns 0% oftheshares 1 8Co 1, acamparyocaled i it B. The
e 1% 1 cund by s, B00 1ot st o s b cthr compnien
The shar G’ 28 longem nvestmerts. None o hose other companies s
s Enit (e AR 0.

BCo 1 owns 100% ofthe shares in BCo 2, a company which s aiso located i juisdicion
B.BCo 2 carries on a goods rading business.

wih equal ight
capial

1n the current Fiscal Year, there are amounts of Jurisdictonal Top-up Tax n both
Juisdicion A and Jurisdicion U

‘Which company or the MNE
UTPR

LAST WEEK'S ANSWER

UPE shad sty e defnon o “Govermmera Enty: (At 101, an i should
therefore be an Excluded Entty” (Ar. 1.5.1). UPE should therefore be exempt from the
GioBE s (Ar. 11

Ao 1shuld sty e defnon of ‘Exclded Enty” n AT 16200 subsiantaly l
its Income should be Excluded Dividends or Excluded Equity Gain or Loss. ACO 1 should
ierefore be exempt fiom the GIOBE rules (Ar. 1.1.3).

500 1does ot sty e deion of ‘Excuded Ently:n AT 1.520), desple e fact
that s ony panies,

the UPE
B 1 B1% Rttt e - leaet B9 1ot mesmtoshe UPE o erest ot AGo 1
Interest, in BGo 1. BCo 1 Is therefore not exempt fom the GIoBE rules.

AC0 2, 8C0 2:and UCo are also not exempt rom the GIOBE rules.

10 regard o the total Top-up Tax from jurisdictions A.and U: (1) 1o IR tax wil apply; 2)
uTPR B.andU

wih the formuia In Art. 2.6.1),

The UTPR tax () which Is allocated to A will be Imposed on ACo 2 (as ACo 1 is exempt
e GoBE s 0t soceted o8 vl b s 8o 4o 8Coz.
UCo (as UPE 1 exempt rom e GIoBE )

Do you agree?
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