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HIGHLIGHTS

+ Pillar Two
+ UK publishes draftlegisi

jon on GIoBE rules

US terminates treaty with Hungary
+ Progress Reparton AmountA n Pllar One
+ Title 4 (Allocation of Amount A)
© T  Eiminatin o doube ation)

HAPPY FRIDAY!

Europe swelters; Trump sits in his dining foom; and Boris wishes everyone "Hasta la
vista, baby!"

Meanwhle, i the tax worid.

Manchin withdraws his vote; Brazil looks through shareholders; Mauritius provides
ke shopping; Uk

wants to educe immunty!

the week, the most :
Mathias Cormann that the GIOBE rules are ineluctable?”

Have a great weekend!
Stove

THIS WEEK'S PODCAST

and

documents/reports)

1. Pilar Two
Pillr One: Progress Report on Amount A
Asia Pacific
 Austrlia, Hong Kong, Malaysia
Europe
« U, Germany, Haly, Netheriands, Poland, Spain, UK

5. Afica
« Mauitius

6. Americas

« Brazl, Chie

7. Treaty news

ITB series on Pillars One & Two

+ GloBE model rules
cope: AT 1.5 (definiton of "Excuded Enty") T8: 1 Juty 2022

+ Scope: Arts. 1.1 to 1.4 ITB: 24 June 2022)

. cmvnlnu rovisons (pars 1163) (755,13 8.20 May; 0.8 17 une

+ Cormputatin ofEfective Tax Rate an Top-up Tax(Parts 110.) (T8,
o 25 Maroh 15, 28,20 Apr 2079
+ Flow-through Entities and Hybrid Entites (IT8, 4 March 2022)
* Compuaton o AGusted CoveredTaxs P 1103) 78, 1,10.8.25
oo
o puumn evclamnnom- or Loss (Parts 110 4) (T8, 7,14, 21 &
25 dumry
Progress Repor an Amount A il One (8, 2 uly 2022)
Dt modl ales for Amount A i Pilar O
+ Texenainey (T8, 10 June 2022
+ Regulated Financial Services exclusion from scope (ITB, 13 May 2022)
© Exttacives xclusion (T8, 22 Aprl2022)
© Seape (78,5 Apri 2033
 Texbese detarminaton (T8, 25 Februay 2
e,

22)

s and revenus sourcing (ITB, 11 February 20

+ nclusie Framowarcs et sgreseent o Pilars O & T (T8, 15 October
2021)
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Heycion WardelBurrus

“Can Pilar 2 Be Leveraged to Save Pilar 17"
Tax Notes Today - Tax Analysis, 18

INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

ToeUPE o a0 UNC Grup s ¢ svesnwesk bt i .00% s byt

g
2esets hough The UPE
trade or business.

The MNE Group s within scope of the GIoBE rules.

The UPE owns 70% of the shares in UCO, a company located in jursdiction U. The other
parties. UCo carr business.

The UPE also owns 90% of the shares in ACo 1, a company located n juisdicton A. The.
other 10% s owned by third parties.

ACo 1. companes. 1.as long:
None of those other i Enity (defined In Art.

10.1.1),

ACo 1 owns 100% of th
A RGo s caries o' mamsacung besnese

AC0 1 also owns 90% of the shares In BCo 1, a company located In ursdicton B, The
other 10% s owned by third parties. BCO 1's only assels are shares i other companies.
The shares are held by BCo 1 as long-term Investments. None of those other companies is
an Investment Entty (defined in Ar. 10.1.1).

BCo 1 owns 100% of the shares in BCo 2, a company which Is also located in juisdiction
B.BCo 2 carles on a goods rading business.

Al shares In al companies
captal,

Alor ules.

the current Fscal Year, there are amounts of Jurisdictional Top-up Tax n both
jurisdiction A and urisdiction U:

the MNE Group wil
UTPR tax?

Answer in next IT8 email a

LAST WEEK'S QUESTION

A Real Estate Investment Trust (REIT),located In jurisdicton X, s the UPE of an MNE.
(Group which s "wihin scope” of the GIOBE ules. The REIT Is n the form of a uni rust.

The REIT is widely-held
pensin und, tic i ko ocaled i utsditon . ot REITs aesetsar n he

a other jurisdictions.

Under the X income tax law:

o unioders, wifin 2 morns o fs yearar, 00%of s taxable pros.
REIT,

ug:rdlgss of whether they are resident n X or not.

rbuons fom e RENT
The GIoBE rules have been Implemented infurisdicton X.

Hane ar more fthe CnsttuetE1ies it the REITS MNE Group ave  Top4p Tax,
will the REIT be subject o an I

LAST WEEK'S ANSWER
Ifthe REIT qualfes as an "Excluded Entty", then It wil be exempt rom IIR tax: Ar. 1.1.3
The REIT might qually as an "Excluded Enty" under either para. (¢) o para. () of At
151
1wl consider para. () first.

Para. () applies to a Real Estate Investment Vehicle that s a UPE.

al Estate. in At 10.1.1 of
i must b atd (1) e taton o th Enty acieves singl vel of lﬂxnlmn
eiher in s hands o In the hands of s nterest holders (with at most one year of deferraly'

(2)he Ently] hdsprodominanty immovable propert' and (3 T Enty] e
widely hel

Based on the facts, conditon (3) i satisfed.

Gonton 1 Th ot vt acxenpt pron s ol b e REIT wous
,oven i ne REIT is tax

et it 12 e of 4 year-an. Howevet the Commentry sites ht it would

o b he case, e psion fund satses e Geiion of‘Perwan Fund n A 1011

Gonditon (2) holding of securies the
qualfies as the holding of
s o oo . o contion 3y e atsted s St

Therefore, the REIT shouid satsfy the defintion of "Real Estate Investment Vehicie® I
disrbutes 100% of s taxable profs wihin 12 months of s year-end), and accordingly (in
that situation) it should be an "Excluded Entity” under para. (1) of At 1.5.1, and thus be
exempt from IR tax,

AMematvety e REIT doesrat satisly s definon f "Rl Esae vesimen Vi’
tmight qually as an "Excluded Ently” under para. (¢) of At 1.5.1. Para. (¢) refers
Ivesimant P it .3 UPE. Th trm, “nsesmort und:, i efnea m At 10,1 An

wever, based on the facts In the question, I s ot possible to conciude whether the:
partiuiar REIT in the queston satisfes the definiton.

Do you agree?
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