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. P s treaty
* Contousion of dtaled review of GoSE model les
y: Arts. 1.1 10 1.4 0N SGope of the GIOBE rules

HAPPY FRIDAY!

Now York 3 o
on something; and Ukraine and Moldova get n ine!

Meanwhile, in the tax world

Hungary fip-lops; Triskelion doesrit count; Cambodia shortens arms; India's MAP and

Have a great weekend!
Steve

THIS WEEK'S PODCAST

(For T8 video subscribers, please log in to access the video and.
documents/reports)

Pilar Two
Intemational tax
er gloval cevelo
OB ol nies dad eview
Asia Pacifc
Cambodia, India

Europe.
+ EGJ, France, Germany, UK
7. Americas

8. Treaty news

ITB series on Pillars One & Two

+ GloBE mode rule
+ Scope: Arts. 1.1 to 1.4 (ITB: 24 June 2022)
« Charging Provisions (parts 1 to 5) (ITB: 6, 13 & 20 Ma
2022

10817 June

« Computation of Effective Tax Rate and Top-up Tax (Parts 1 t0 6) (IT8,
18 & 25 March; 1, 8,22 & 29 Aprl 2022

« Flow-through Entities and Hybrid Entites (178, 4 March 2022)

« Computation of Adjusted Covered Taxes (Parts 1 to 3) (ITB, 11, 18.8.25
February 202

+ Computation of IoBE Income o Loss(Pars 1104) (T8, 7, 14,21 8

+ Tax certainty (ITB, 10 June 2022
+ Rogulated Financial Services exclusion from scope (ITE, 13 May 2022)
: Eximctves excusion (78,22 Aprl 2022

+ Scope (IT8, 8 April 2022)

n X besa etarmination (78,25 Fabruay 2022
o an evenue sourcng (o, 1 Fobrusry 2022
. \ncm:m Framewons final agresmont on Piars Ona & Two (T8, 15 Octaber
21)

WORTH READING

Bran J. Amokd
the OECD Pilar Two Giobal

Ynimun Tat
Bulletin for International Taxation, IBFD, 2022 (Vol. 76), No. & (subscription service)

Belisa Ferreira Liott, Joy Waguguru Ndubal, Ruth Wamuyu, van Lazarov and Jeffey
Owens

' Treaiment of Tax Incenives under Pllar Two®
WU GTPG Working Paper (reely avallable on www.ssim com)

i eber
ihanced cooperation: EU Implementation of Pillar 2 wihout unanimity"
Koy oo T o0 Sone 205 ey ane)

Jonathan Schwarz
Indirect tax

Dracitoners tak o each ofher?”
Kiuwer International Tax Blog, 6 June 2022 (freely avalable)

INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

ACo, a comps MINE Group. The,
Group includes subsidiaries n several other Jurisdictions.

Juisdiction A has implemented the GIOBE rules.

the Group, in
an At 10.1.1).

i the previous
4 Fiscal Years and the current Fiscal Year (defined in Ar. 10.1.1):

Fisca Year 1 EUR 700 miton

£
s
228
333

Fiscl Year 5 curent year): EUR 720 mllon

Al ofthese Fiscal Years were 12 months In duration, except Fiscal Year 2 which was 9
months (due to a change i year-end),

For many years, 60% ofthe shares in ACo have been owned by the B Family Trust, which
is a trustcreated in jursdiction X. The trustee and beneficaries o the trust are members of
the B famij X.The. i " by
third parties.

usccton X s ot Implemented e GOBE res. Albaugh i tustaw of X reques
st

Sty a1 ot e Commeion. e oy Tus o 1 ppared

consoldated financial statements.

Questions: For Fiscal Year 5, do the GIOBE ules apply to the companies within the ACo
Group? Ifyes, wil the IIR apply to ACO?

Answer n next ITS em:

LAST WEEK'S QUESTION

ACo, located injuisdiction A, Is the UPE of an MNE Group.

-

G0 ouns 0% ofhe shars i BCo (acted i ursdlcton 8)and 100% f e shares
o orted ko G Non of AG, BGo o G5o s an vetment ity
Flow-through

es, . not. None.
o i Topap Ton

Forthe current year:

Ao LowTax ursdcton, wih  Top-up Tax of 00, ACo as revenue o 100 and
. gvi

ampopees and g aseets win a et bookvilog of 1
B s a Low-Tax Jurisdicton, wih a Top-up Tax of 400. BCo has revenue of 500 and
deducions of 300, giing taxable profs of 200. BCo has 150 ulltime equivalen.
‘employees, and tangibie assels wih a net book value of 250

G5 a Low-Tax Jurisdiction, with a Top-up Tax of 200. GCo has revenue of 400 and
deduclonsof 550, gvg 14 o of 160 GG 1as 160 ki equvalet
employees, and tangible assels with a net book value of

o R0 tcons v he same coporat ncome o e (0%)

Based on these facis, what amounts of IR tax and UTPR tax wil be imposed for the
current year, and in which jurisdctions?

LAST WEEK'S ANSWER

There wil be no IIR tax: urisdicton A has not implemented the GIOBE rules, and BCo has
70 Ownership Inerest in CCo and vice versa.

The Total UTPR Top-up Tax Amount L., he sum of the Top-up Tax calculated for each
Low-Taxed Consiituent Entty) = 300 (ACo) + 400 (BCO) + 200 (CCO) = 800: At. 25.1

A 261
- Junsdicion A1 GIoBE s ot mplemeicd n A

2. Jurisdiction
ureR Pevcenlage =[50% x 150, 300] + [50% x 250/ 400] = 25% + 31.26% =

R Top-up Tax Amount alcte o B = 00 56.25% = 506.25

o
3. Jursdicton C:
STPR Pecectage s Sk 180/ 300] S0 . 150 400 2% « 708
TR Top-p Tax Amount alocated 0. = 00 49.75% = 99375
At 241

1. dursdicton 300 will be disallowed,

e300
20% =0, That i eave a rmaiing UTPR Top.p Tas Amount o 4925~

5260 - 4625, The 4625 WA be carted fnvard o adstment I A
S e year AL 2.4

CCo 1o move ffom a tax loss of 150 to a taxable pofit of 400. It would therefore.

have an addiional cash tax expense of 80

50 That il lave a remaning UTPR Top
B

years.Ar 242 [Note. Patfne G axawshows xloses o b caried et

o
Sonacag o anpense o130y it year e gt e e UTPR
Topup Tax Amount carted forward by 301

. 2.6.3 & 2.6.4: Due 0 At 2,64, In the next year, B and C will not be deemed o have a
TP Percentage of 610 under A 269,

Do you agree?
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