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INTERNATIONAL TAX QUIZ

'ACo, located in jurisdicton A, the UP of an MNE Group.

'AGo owns 100% of the shares in BCo (ocated i jursdiction B) and 100% ofthe shares in
None o1 ACo, BCo or CCo s an

Flow-rougn Enty.

Band s, None
Top-up Tax.

For the current year

. asa  Witha Top-up Tax of 300 700 and

employees, and tangibie assets with a net book value of 100
+ 815 Low-Tax Jurisdictin, witha Top-up Tax of 400. BCo has revenue of 500 and

BCo
employees,andangie st a1l book vl of 2

o Tan Juricio,wita Topap Tanof 200 G s rvenue of 400 and
Gedueions o 50, o o o 150 G s 150 olame cauvlet
employees, and tangible assets wih a net book value of 1
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curent year, and In which jurisdictons?
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LAST WEEK'S QUESTION
ACo, located in A, Is the UPE of an MNZ Group.

ACo drecty ouns 100%of 8o octetn B, 0% of CCo ocated 1 ), 100% of DG
(ocated in D), and 40% of ECo (ocatec n E).

“The other 30% of GCo s diectly ownec by it partes.

BGo directly owns 16% of ECo, and GCo directly owns 25% of ECo. The other 20% of ECo.
Is directly owned by thid partes.

diirbutions and capital,

.8, G and D have implemented the GEBE rules, bul E has not.
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LAST WEEK'S ANSWER

at

Interest in ECo) prima facie woud be Imposed on ACO. However, that amount

4 POPE: At 23). Thus, final amount of IR tax
woud be 550,

IR tax of 150 would 2130).

ccofa
be imposed on CC

Tus, agaregate IR tax = 550 (ACo) + 250 (CCo) = 800.
UTPR: prima facie, UTPR tax of 1,000 would be alocated (i aggregate) 1o AGO,
BCo, 4 H Co's Top-up Tax of 1,
2610, a5 all of ACO's 72.5% Owrership Interests in ECo are held directy or
indirecty’
Thus o UTPR @x wou e mocsed
. IR taxof

T TP o mposed— 2 ook 50
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woud be imposed on BCo

GG (@ POPE) IR as o 250 (ufactng CC's 26% Owtarahip e £Co)
be imposed on CCo.

Ths, agaregat IR i = 150 8Co) + 250 (CCo) =

UTPR: prima facie, UTPR tax of 1000 would be alocated (i aggregate) to BCo,

CCo and DCo: At 24. However, ECo's Top-up Tax of 1,000 would be reduced by

Top-up T:
Quaifed IIR): A 2.5.3. Thus, e reduced UTPR tax of 600 would be alocated (i

determined under Ar. 26),
T, tal answr IR ax of 16 mposed on 8, I 1 f 260 mposed on CCo,

1,000
Note the diference in the total tax in Q1 (800) vs. G2 (1,000)
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