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HIGHLIGHTS

+ Latest dovelopr
- Including publlc comments on draft model rules for Amount A
« Important changes In Commentary to 2021 UN model resty
+ Recontntrmational s cases
‘casas on internationsl airine profits
. cn..u....m..m.'..;.a..u;. f GloBE modei ul
oy Ar. 5.8 on Hinoiy-owned Gonshuent Entes

HAPPY FRIDAY!
The US sk, but he greenback surges! Hun?

Meanunie, n the tax word

Malaysia ventures ot and Brazifs GAAR Ives on!

But at the end o the weesk, the most mportant queston is 1is: "Can you define
unaceoptable behaviour by tax advisers?"

Have a great weekend!
Stove

THIS WEEK'S PODCAST

documents.reports)

1. Piars One & Two
2. 2021 UN modeldoube tax reaty
& iamatonaas cses

b modeluies: dealed review
5

Asia Paciic
- Malaysia, Phitppines, Singapore, Tawan
6. Euope.
+ Betarus, EU, Germany, Turkey.
7. Middie East & Cental Asa
- Unt
8 Amer

* Argentna, Brazi
5. Treaty nows

ITB series on Pillars One & Two

+ GloBE mods! rules

© At 5.5: Do minimis exchusion (8, 22 April2022)

+ Ar5.4.1: Additional Current Top-up Tax (ITB, 8 April 2022)

+ Substance-based Income Exclusion - Tangibie asset carve-out IT8, 1
Aprii 2022)

2022)
+ Computation of Effective Tax Rate and Top-up Tax (ITB, 18 March
2022

+ Flow-through Entiies and Hybrid Entities (I8, 4 March 202)

© Computation of Acjusted Covered Taxes (Parts 1t0.3) (T8, 1,18
Fobruary 2022)

*+ Computaton of 0B ncome o Loss

s 110.4) (T8, 7, 14,21 &

. Jount A n Pillar
Extractives mmmn (78, 22 April 2022)
12022)
ination (T8, 25 February 2022)
e and ovenue soutcn (15, 1 Fouary 2021

. m.u.».:y....m il agreement on Pillars Ona & Two (T8, 15 October
21)

WORTH READING

Chariote Tolman and Michael Molenaars
“The Unshell Diecte and s Inpact on Dutch Holding Struciures”
Tax Notes Today Intematonai, Tax Anayst, 21 Aprl 2022 (subseiption service)

Olver R. Hoor, Ketth O'Donnell and Samantha Schmiz
“Using 3 Siedgenammer to Crack 3 Nut: The European Commission's Draf Drective 1o
Tackie Shel Enites”

Notes Tax Analysts, 27

Timo Prokoph
“Applying the Arns Lengih Princpl o High-Risk and Low-Risk Financing / Treasury

Enies ~A Case Stugy”
IntemaionalTranster Pricing Journal, IBFD, 2022 (Volume 29),No.  (subscrption
service)

Ameya Kurte and Vasudevan G
“Asian 1

Taiing o, 87D, 2022, . 13 (subscripton sevie)

The UPE's Ownership Iterest in each Consiiuent Enly Is tis:

« Aco: 100%
+ soodox

Frogd

unrelted o the UPE.

UPE's Consolitated FnancialSttemens.
nthe curent Fiscal Year

- Acohas
+" Adusted Covered Tases: 100
- GioBE Income: 250

+ Boonas
+ Adusted Covered Tares: 25
+ GIoBE Income: 100,
+ coona
- Adusied Covre Toxes:20
© GIoBE Loss: 200
+ DConas
+ Adusted Covered Taves: 50
+ GioBE Income: 500
- Forprisicion . here s
o Al Curen T Tox
1 o Domese Topu
1 Mo Sibsnce oo eome Exciusion
+ Node minimis excusion

Wnat s the Top-up Tax, f any,fo Juisdiction X for the current Fiscal Year?
Answer n next 78 emai

LAST WEEK'S QUESTION

AnMNE

r

The MNE Group usesthe calendar year as s Fiscal e,
ACo has these fnancial numbers forFiscal Years 1103

. Yo
"+ GIoBE Revenue: EUR 5 millon
- GIoBE Income: EUR 0.8 millon

- GloBE Revenue: EUR 7 millon
- _GIoBE Income: EUR 0.7 millon

- GloBE Revenue: EUR 12 milion
© GioBE Loss: EUR 0.1 mion

BCo has these fnancil numbers forFisca Years 1103

- e 1(8Co vas domantin Yea 1)
- GioBE Revenue: EUR
L GonE ncome e Loss EURD
. Yewz
" GoBE Revru: EUR A il (g LR ko o s
provided 0 AC
+ s ncome EUR 0.2 milon
. Years
provided 0 ACD)
+ GioBE Income: EUR 0.3 millon

1 Aprlin Year2
(G0 has these nancial numbers for Fiscal Years 2185
. Yearz
- GloBE Revenue: EUR 0.75 millon
- GioBE Loss: EUR 0.3 miion
- Year
- GloBE Revenue: EUR 1 millon
© GloBE Loss: EUR 0.4 mion
ol Th IBE Revenue for ach FclYar e Entys evenue ot e,
{aking o account the adjustments In Chaptr 3 of e GIoBE model

15 the MNE Group entiied to make a"de minimis exclusion” electon fo Year 37
LAST WEEK'S ANSWER
Pretimnary poins:

1. In Year 1,800 was dormant and CCo had ot ben formed. Nevertheless, due o
jear 1

Year 1, ve

‘Apiin
Thus, s Year 2 numbers need fo b converted nfo equvaien 12 monih numbers.
Thus, GCo's GIBE Revene fo Year 2 becomes: EUR 0.75 millon x 41 = EUR 1

o senices provided o AGo. No adjustment s made fo such Inta-group

BE Fverue (0 EUR misors)

Average GIoBE Revenue (n EUR millons) = 5.+ 12+ 16)/3 = 11

B income o Loss (n EUR milens
Year 1:08+ 0

Vo5 () 33+ 00~ 02
Average GIOBE Income or Loss (n EUR millons) = (08 + 0.5 + (02)) /3 = 0.4 roundec)

As the Average GIOBE Revenue s ot ess than EUR 10 milio, Ar. 5.5.1(a) s not
satfed. Thus, e Group s ot entied o make a*de minimis excusion” eecton (o Year
5
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