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INTERNATIONAL TAX CASES BY STEVE TOWERS (ITC)
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ITB series on Pillars One & Two.

+ GIoBE modelrules: Art. 5.4.1: Additional Curret Top-up Tax (I8, 8 April

2022)

- GIoBE mods!rules: Substance-based Income Exclusion - Tangi
canve-out (T8, 1 Aprl2022)

(T8, 25 March 2022)
& model rules: Computation of Efective Tax Rats and Top-up Tax (T8,
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+ GIOBE modelrules: Flow-through Enities and Hybrid Enties IT8, 4 March
2022)
Fobruary 2022)

+ GIOBE mods! rules: Computatio of Adjusted Covered Taxes (Part2) (T8, 18
February 2022)

+ GIoBE modslrules: Computation of Adjustad Covered Taxes (Part 1) (T8, 11
February 2022

+ GIOBE mods!rules: Computation of GIOBE Income or Loss (Part 4) 178, 28
January 203

+ GIOBE model rules: Computation of GIoBE Income or Loss (Part3) (T8, 21
January 2022)
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January 2022)
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INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

Ao hasthse fnancil numbers or Years 1t 3

- Yeart,
"+ GoBE Revenue: EUR 5 millon
© GoBE Income: EUR 0.8 milon

- GoBE Revenue: EUR 7 millon
© GoBE Income: EUR 0.7 millon

‘GOBE Revenue: EUR 12 millon
© GoBE Loss: EUR 0.1 mion

BCo has these fancal numbers forYears 110%:

+ Year 1 8C0 was dormant n Year 1)
Revene: EURO.
© GoBE Income o Loss: EUR 0
- GoBE Revenue: EUR 4 millon (ncluding EUR 3 mitlon rom senvces
provided 1o ACo)
«_GoBE Income: EUR 0.2 milon
. Yews:
- GOBE Revenue: EUR 3 mitlon (ncluding EUR 2 milln rom services
provided 1o ACO)
+ GoBE Income: EUR 0.3 milon

Answer in nextIT8 o

LAST WEEK'S QUESTION

Jort

For Year 1, he Group reported fo jursdicion &

Adjsted Govered Taxes: EUR § mition
el GIoBE Income: EUR 100 mion
ETRs:

Adtonal Gurren Top-up Tax:nl
Quates Oonestc i T

~ Substance-based ncome Excusion: i
- Thus, Topup:

EUR 130 lon 0+0

UR 10 mition

For the curent Fisca Year (Year 3), he Group plans o repotforjurisdicon A

Adusted Govered Tases: EUR 20 millon
Nel GoBE Incomes EUR 100 mion

ETR 20%

SancesasesomeExchs:

Adtonal Gurrent Top-

Quaited Domest i

oo Topa Tok - O% X EUR 100 lon +0+0=0

However,
{5gar o Year 1 Toa o s oy undepayment of CUR 2 oo ot Year

ever h cortecon of e erorwil n cause ary change t he GIOBE Income fo
Q1 What ae the adusted amounts of Top-up Tax for Years 1 and 37

2 Asmene samo s 3 bov, et h i Yer s aused

cteclonfh ror il caus aychageo e G e for Year atae
e adusied amountsof Top-up Tax or Years 1 ana 37

LAST WEEK'S ANSWER

a

Taxea o EUR 2 miln.

n o

Top-
Up Tax Le. EUR 10 milon) for Year 1

IYar, e At Covered Taes e ncrase 10 EUR 22t vl e

ETR becimes 22 As et was 0 Topp Tax 1 o3 3ot 0 caeclon, e
Wi ok s any chament o o 09 Ta 16, for Yoo

Thretor Topup Tax,in
eiher Year 1 o Year 5.

a2

Taxes of EUR 2 milon,

A 46,1 requies a decrease In Govered Taxes for a priorFiscal Year (Year 1) o be
Top.up Tax for Year

exceeds EUR 1 milon),
ForYear1
I+ AdsesCorre Tses il o b EUR i,

i the ETR wilbe 5%,
1 Topu Tk o (125 EUR 10 il 0+

EUR 12 miton.
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