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HIGHLIGHTS

« Reviewof draft modsl ules on scope or Amount A In

" telaasad for public commer
+ UN publshes 2021 model double tax trsaty
: ortant changes

+ Continuation of detaled review of GIoBE modsi rules
" Today: Art. 5.4.1 on Additional Current Top-up Tax

HAPPY FRIDAY!
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Have a great weekend!
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6. Treaty rews

ITB series on Pillars One & Two

+ GIoBE modsl rules: Art. 5.4.1: Additional Current Top-up Tax (IT8, 8 April
2022

‘GIoBE modsi ules: Substance-based income Exclusion - Tangible asset
carve-out (T8, 1 April 2022)

BE model rules: Substance-based ncome Exclusion - Payroll carve-out
(T8, 25 March 2022)
‘GloBE model rules: Computation of Efective Tax Rate and Top-up Tas (I,
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‘GIoBE modsi rules: Computation of GISBE Income or Loss (Part 1) (T8, 7
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. illar Oe:
February 2022)
Aln Pillar

78,1 Febuary 20
Hramowors e agrsamanton Pllars One & Two (T8, 5 Ctaber

iy

WORTH READING
oo Codoniz Lotepers
e Brazian Case Loy e Tax Princhie: A Case of Tax Treaty Over
s Kiows Vol 805006 (oupscpion sove)

Jonathan Schwarz
“Wna s In  a1quage? Pariez-vous fangals?”
Kluwer Intermatonal Tax Elog, 31 March 2022 (feely avaiabie)

Casey Plunket
“Wnafsin  Name? The Undertaxed Profs Rule*

Lettr o the Edtor, Tax Noies Today Intemationa, Tax Analysts, 5 Aprl 2022 (subscription
senvice)

INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

A MNE Group has ane Gonsttuent Enti (ACo)ocated i urisdicton A.
For Year 1, the Group reported for jurisdicton A:

‘Adjusted Govered Taxes: EUR 5 millon
Net GioBE Income: EUR 100 milfon

ETR 5%

Substarce.based Income Exclusion: il

‘Addioral Gurtent Top-up Tax: i

‘Quaied Domestic Minimum Top-up T

Toas. Top T = (15 X EUR 100 o) + 0+ 0= EUR 10 milln

For he currentFiscal Year (Year 3),ihe Group plans o reportfor jurisdiction A

‘Adjusted Coverea Taxes: EUR 20 mitlon
 GIoBE Income: EUR 100 milion

5
-2ased came Exciuon:

Addtioral Curtent Top-up T

Quaifes Domestc M Topp

T o Tt (3 X EUR 100 i 0+ 020

regard 1 Year 1. Tha eor s caused an underpayment of EUR 2 milon of tax for Year
1. However, the orfeclion of he etor wil na cause any change o the GIOBE Incame for

Qt: What areth adjusted amounts of Top-up Tax or Years 1 and 37

Q2 Assume tesame facsasabore excep it heeror n Year 1 has causd

ear 1. Age, e
ot f e o Wil Cags ay Shange o v GBE i o eor 1- vt e
he adusted amounts of Top-up Tax for Years 1 and 37

‘Answer in next T8 email alert on 22 April 20221

LAST WEEK'S QUESTION
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5,000);accumuated depreciation of 4,000

+ Land #1:cost of 10,000; Impairment adjustment of 3,000

© Land #2 costof 15,000

Durig the 2025 Fisca Year:

- Xooselsplant 8 squpmet 12 o a i 15500
+ XCo puchasespant & caupmrt 3o
stats hoiding Land #2 for

Atthe end of the 2025 Fiscal Year, XCo's balance sheet shows:
« Pant & squipment #1: accumuiated depreciaton of 6,000

+Pant & equipment #3: accumulated depreciaton of 250
: o0 e

is now 4000)
+ Land 92 held forsale

Note: alof
producton of X3o's goods.

What s the MNE Group's tangibie asset carve-ott fo Jurisdicton X forthe 2025 Fiscal
Year?

LAST WEEK'S ANSWER

n Banring c yea carying vale: 20000 4000 15000
v o ar carying vl 20000 -

ammmwmm e: 15,0
e 500t Coptatse oy expense s ot excuded

2.pse 2
2.1 Beginning cf year carrying value: 14,000 - 2000 = 12,000
22 End of year carying value: il (sod)

23 Average caying value: 6000

Note: Sale pric s ielevant.
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1 Begiringt year caryig alue: 1000013000 .000
42 End of year carying value: 10,000 - 4,000 = 3,000
43 heragscaryng vae: 6500

5.1

21 Begring ctyercaying vt 15

52 s yom oo s ping L 2 o sale
ot et 1 o s (ot 1)

54 Endofyorcaming vkl (e 2)
55 vt g v 7
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6. Concusions:
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