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THIS WEEK'S NEW QUIZ

AN MINE Group has one Constituent Entity, XCo, located in jurisdiction X.

Atthe beginning ofthe 2025 Fiscal Year, XCo has these operating assets n Is balance.
sheet:

* Plant & squpment #1:cost f 200 (clucdng captaised payo expenses of
5,000); accumulated depreciation of 4,0¢
Pant equpment 2: cost of 14.000; Sccumuated depreciaton or 2000
10,000; impairment adjustment of 3,0¢
T Lona ez contf 15,000

During the 2025 Fiscal Year:

3 XCosels plant squpment 2 or e of 15500
rchases pant & equipment #3
£ XGo s g Lana #5 o sale

Atthe end of the 2025 Fiscal Year, XCo's balance sheet shows:

« Plant & equipment #1: accumulated depreciation of 6,000
Pan & squpmestK: accumualed deprciaton of 250
Land # 1,000 (Le.,total

<o 4,000
Land #2: held forsale

Note: d #2: at year-end, all of being used inthe
production of XCo's goods.

Whatis the MNE Group's tangible asset carve-out for urisdiction X for the 2025 Fiscal
Year?

Answer in next ITB email alert!

LAST WEEK'S QUESTION

2 Constivent BCo) located In jurisdict

provides
and other Constituent Erllties n other jursdictions
BCo carries on a manufzciuring business In X.
I regard o both companies, al the employees perform their actities in X.

For the 2028 Fiscal Year:

. Aco:
*+ ncurs employes sslarie of 20,00, payrol tax o 2000, nd employer
soctal contributor
+ e omaunte 51000 8 captalied o Elgibi Tangble Assts (a5
defined InAr. 5.3.4)
« BCo

30,000, P
015,000, service fees paid to ACO of 10,000 (including 1,000 cf VAT), and
empioyee pension contributions of 3,000
ihesoanouis, 000 ls captalsd o lgkle Tnghle Ansts (e
defined In Art. 5.3.4), and 5,000 s capitalised to Inve

Whatis the Group's paytol carve-out for X In 20267
LAST WEEK'S ANSWER

Aco:
Eligible Payroll Costs. 20,000 + 2,000 + 5,000 - 2,000 =
25000

8Co:
Sl Payt ot e g sroptons
38,000/ 47,000)

0,000 + 5,000 + 3,000 - (4,000 x

Notes:
)

on the basis
not BCo's "Elighle

Emolopees At 0 A doion and Commentaryon A1 6.3

(215000 captalsed o Inenory s ot e

Is excluded,

contrbutions. better information, |
categories plus 9,000 sevice fees (net of VAT), on a pro rata basis. | have threfore.
excluded a pro rata propartion of the 4,000.

Eligible Payrol Costs (afer deducting exceplions) for X = 25,000 + 34,766 = 59,766

102028, the Art 533 rae Is 8.0%: At 9.2.1

Thus, the payroll carve-cut or X in 2028 is: 59,766 x 9% = 5,378.94

Do you agree?
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