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HIGHLIGHTS

Amount A in Pilar

One: released for public comments
. !wllnuillon of dtad roview of IoBE modelrules
roday: computation of Adjusted Coverod

HAPPY FRIDAY!
Happy Friday (ors 7)
Putin wasn' buffing

Meanwhie, i the tax worid

Butat Europe, we should

Have a great weokend!
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ITB series on Pillars One & Two

+ GloBE model rules: Computation of Adjusted Covered Taxes (Part 3) (ITB, 25
Fobruary 2022

GIoBE model rules: Computation of Adjusted Covered Taxes (Part 2) (T8, 18

Fobruary 2022)

GIoBE model rules: Computation of Adjusted Covered Taxes (Part 1) (T8, 11

February 2022)
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January 2022)

. Loss (Part 1) (178, 7
January 2022)

. Amount A in Pilar One:

25 Fobruary 2022)
 Amount Aln Piar Oe: s

(IT8, 11 February 2022)
Inclusive Framework's final agreoment on Pillars One & Two (ITB, 15 October
21)

Pillar One.

Scope (Parts 1,2 8 3) - ITB (22, 29 Jan & 5 Feb 2021)

Noxus T8 (19 Feb 2021)

Rovenue sourcing rules (Parts 1 & 2) - ITB (26 Feb & 5 Mar 2021)

Tox basedutominatlons (Pt 8.2 T8 (12419 Mat 2021

Profit allocation (Parts 1 & 2) - ITB (26 Mar & 9 Apr 2021)
182)- A

202
Amount B (Parts 1 & 2) - ITB (30 Apr & 7 May 2021

Tax Certainty (Parts 110 4) - ITB (21, 28 May &4, 11 Jun 2021)
Implementation and administration - ITB (18 Jun 2021)

Pillar Two

+ cloBE rues

Scope - ITB (9 Oct 2020)
Calulting the ETR (Part 16.2) T8 (16 8.2 0t 2020
Carry-forwards — ITB (30 Oct
Cae-cut and computaion of the ETR an op-up ax - T8 (6 Nov
2020)
income Inclusion Rule — ITB (13 Nov 2020)
+ Switch-Over Rule, and Undertaxed Payments Rule (Parts 1 2) - T8
208 27 Now 200)

int ventures and orphan entiies; and Simplification

onllms ~IT8 (4 Dec 2020)

+ Otherts

178 (2 Oct 202
+ Implementation and Rule Co-ordination - IT8 (11 Dec 2020)
+ Unresolved issues, GILTI & hub jurisdictions ~ ITB (18 Dec 2020)

WORTH READING

Wollgang Schon
“The Role of ‘Commercial Reason’ and ‘Economic Realt
inder Arl29(9) OEGD Model Tax Convention 2017

9 February 2022 (freely avaiable at w5 com)
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INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

UPE, a company resident in R, is the ultimate parent of an MNE group. The corporate
income tax rate in R s 25%.

UPE owns 100% of the shares in ACo, a compan resident n A.
ACa owns 100% of the shares in BCo, a company resident n B.

During the current Fiscal Year:

'ACO pays to UPE a royally of 200, from which s deducts A royalty withhoiding tax
of20

withholding tax of 30
UpE

0
BCopays from which
tmxor2s

< o0 slocatd o UPE under the R GFO e Ot 1,000, 400 s Pacete
come (as defined i Ar. 10.1.1). Before taking into account the R tax of 250, the
Teni Tox Prcotage 1 Jrsation 3 s 55

Based on these numbers, what are the amounts of Covered Taxes for UPE, ACo and
BCo?

Answer In next ITB emall i
LAST WEEK'S QUESTION
ACO, a Constiuent Entt resident in A, has these financialtems for a Fiscal Year:

Gurrent tax expense: 2
Couny B oy wihhaing ta ecordd a dobi o royaty foonay 100

Curton i xponse n regad b uncranax postons
ued during current
5 Pa cring et vt s o o
< Rovrsad g coront year o i yo) 800

300
6. Current tax expense i regard to "Excluded Dividends' 1,200
Based on these numbers, what is ACo's Adjusted Covered Taxes for the Fiscal Year?

LAST WEEK'S ANSWER

1. Start with current tax expense: 25,000 (Art 4.1.1)
Country B’

41200,
e DSTis
Toviodan 108 renco, s . 114 nk 1 subttton o coporte
1o the relevant
souroe o).t
2020 biueprint report - we dort hay ummema-wem e leuor et
AL 42:1(c) s ot st T hatstioion e DT ot Corred Tox Fot e
o6 of th coclaon. 1 il assume (o v above teasons et he Coumty &
BSTisnota Govered Tax
Thus, ignore.
4. Gurent tax expense in regard to uncertan tax positions.
. Accrued during current year (1,000):reduction (Ar. 4.1
Pai i caventyees s o yean ¢ 500 aeton
. Reversed during current year (accrued in prio year) (800): gnore -
Dbt i ST o A 4 ot il Gk ke
question bel
Toue, a0 500 L. 1500 and deduct 1000,
tax expense
(300) additon (Art. 4.1.2(0)
Thus, add 300.
6. Gurrent tax expense in regard to "Exciuded Dividends" (1.200):reduction (A

413)
Thus, deduct 1.200.

Thus, ACo's Adjusted Covered Taxes = 25,000 + 100 + 500 + 300 - 1,20

Doyou in the current
tax positions?
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