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Have a great weekend!
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ITB series on Pillars One & Two
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(Part ) T8, 7

January 2022)
« Inclusive Framework' final agreement on Pillars One & Two (I, 15 October

Pillar One

« Scope Parts 1,28 3) - ITB (22,29 Jan & 5 Feb 2021)
+ Noxus - ITB (19 Fob 2021)

« Revenue sourcing rules (Parts 1 82) T8 (26 Feb & 5 Mar 2021)
+ Taxbasadetomination (Parts 18.211T8 (1219 War 2021)
« Profit allocation (Parts 1 & 2) - ITB (26 Mar & 9 Apr 2021)
. Eiminaton of doue tasaton (art 13- T8 16 & 2 Apr 2021
3 Amoust8 Guts 1221 T8 00 e 47 ey 2021

+ Tax Cortainty (Parts 110 4) - 84,11 Jun 2021)

I emantuton and sdmisraton- 18 (15 uh 2039

Pillar Two
- GloBE rules
+ Scope- B8Ot 2020)
~ Calculating the s 182) - 1T8 (16 8 23 Oct 2020)
L oy orward- 175 30 G 000
+ Carve-out, and computatin of the ETR and top-up tax - IT8 (6 Nov
200

- Income Inclusion Ry 20)
L G uer Rl and Undoased Paymans Ko (Parts 182) 178
(208 27 Nov 2020)

optons - T8 (4 Dec 2020)
« other

ot o Tax Rul 178 (2 0t 2020)

- mplementation and Rule Coarinaton 178 (1 Do 2020

WORTH READING
Tatiana Faicso

“Froqmeniation of Coniracs: Another Look ot UN and OECD Model Provisions*
Tax Notes Today Intemational, Tax Analyss, 3 February 2022 (subscrpton service)
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INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

xco,

icon (2.9, anlerainmont exponsos). and somo other expensos qualfy for a
200% deduction (0.9 R&D expenses) Also, XCo' taxablo income incluges (under

olding tax. which s a inal
A Qualfied Domesiic Minimum Top-Up Tax.

ent blanc sh
Gttty o 1 mposacon tho Issue of new shares.
Topup
I

Which o theso taxes quallty as Covered Taxes?

Answer In next T8 emailalrt!

LAST WEEK'S QUESTION

Ao 1, forthe
purposes o the GIoBE rues.

'ACo 1 has the folowig fnancial inormaton for the curent fiscal year:
1. Proftor lss: negative EUR 20

Income tax expense: EUR 7 millon
ot on sl of 8% sharehldng i XCan unsledcompany: EUR 3 mitlon

5. Ao 1 and AGo2 afe mambers of a tax consoldaton Tocp 1 A
. MNE Group's UPE makes an election under Ar. 32810 3ppy s

Chartr fee revenue: EUR 4 millon

basis, to BCo (unreleted shipping compeny resient in
8Co iss th i o ranser pessengers n fematonl

o e EUR 15 miion o cons Brechy o ety it o
e revori

'ACo 1 has no ther shipping actves. Wihthe exception of ACo 2 (se
Beow). o otha Gonsiuent Enyrosdnt I A s ay shiping acntes.

Inecy vl o s v
5. AGo 1 has 3 soes oot

model vea
'AGo 1 doos not propare separate fiancialacoounsfor the PE n G
However, f ACo 1 did propare separate financal accounts for the PE in C

1tohave.
PE in C, under the AIC doubl tx trealy (which isidenica 0 the 2017 UN
)

he proparation of the UPE's consolidated financialaccouns, thos
Soparte inancial ccounts woud how o of EUR 0.5 illon. Trat
prof of EUR 0.5 million is equal 1 the proft atriutatle o the PE, under
A7 of the A reaty

for the PE

Basd n thoss numbrs,what he GoBE ncome o Lows o Ao 1 (el Enty)
and the C PE, respaciive

LAST WEEK'S ANSWER

The threshoid issue s whethe the “contrac-conciuding agency” PE in C (unde the AIC
reaty) qualfes as a“permanent estabishment” under the A 10.1.1 defrito.

Under para. (a) f tha defn
business”, apply 1o & "contiact-concuing sgency- PE7 Nae hat A 5 f e 2017 UN

2)15 A1 7 of the 2017 UN modelsimiar 1o A, 7 of the OECD modet? ot that At 7 of

para the (@-but
para

I uspect o IF st parn, o shok ppy 1 s cse - .50, o ot
of para. (a) s los

“The folowing assumes that there s an A, 10.1.1 PE.

1. We neod o separate the Main Eniy (ME) and the C PE.

2 cP oss (FANIL
porsa -0 (8, C P Gl ncome = EUR 0.7

3. ME:proftor loss: nega

3 Me Cresrai d-dus105

5

& ME: o ol B sharerig doduct 3 ht 328

7. ME:charr o roveru

ncome” (S0,
2
. Prina e, revaru s “Cusitd Anclry ool Shiong
income” (QAISI): &
. However he 0% cap A 3.3, pplies: AGo 2551 4 aerdecucing
costs) - the cap s therelore 2.
. ACo 1's GAISI s (pima facke) 25 afer deductig costs),but s capped at
2

Thus, deduct 2.

5. Thus, ME's GIoBE Los:

(20)-05+6.8-3-2= EUR 18.7m
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