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Aco forthe
purposes of the GIOBE rues.

'ACo 1 has th foowing fiancialiformation or e current fiscal year:

1. Proft o oss: negaiive EUR 20 millon
2. Income tax expense: EUR 7 millon
3

B, ACo 1 and ACo 2 are members of a tax consoldation Group in A
. MNE Group's UPE makos an oocton undor A 328 10 aply s

4. Charter fee revene: EUR 4 millon

basis, 10 BCo (unvelated shipping company resdort i )
BCo uses the ship o rarspor passengers i mematonal affc
‘Ao 1 inurs EUR 1.5 millon ofcosts drectly o ndsecty atiibutable to
s revenue
& ACo T e obor g acivins
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tsed oarsor caro i ematonat et oncharr ly caveped
G Spled A Z s EUR 2 milon of ot oty o
Indvecty ainsabia o s v
5. ACo 1 has a sales sgentinC.

"a. e saes agent causes ACo 1 1o have  “conlractconcuding agency” PE
in'C, under he ATC doutle L realy (which s eiial o the 2017 UN
modl rea
'ACo 1 does ol pepare separate fnancial accounts for the PE
However,f ACo 1 i prepare sapart nancia accounts fo the PE in C

e pepartoncfhe UPE'scorcaled

paral fnancil accourts would show a prot of EUR 0.5 millon. That
G f EUR 0.5 millon's st 9 ot atiotaye 1 PE.under
A7 of o AIC oaty

g bose

forthe PE

1 (Main Entiy)
and the C PE, respectivaly?

Answer in next T8 email alert on 11 February 20221

LAST WEEK'S QUESTION

xco, fortne
purposes of the GioBE rues.

XCo has thefollowing financil informaton fo the curent fiscal year:

1. Proft o oss negative EUR 5 millon
2. Income tax xponso (n rogard fc Coverod Taxos): EUR 2 millon
5 Excio dutycudt EUR 4 millon
s offat flure excise oty lsbiliesfor the next 3
e or 0t extent i ot use ur tht per, vl apee
apred g rod o it expans 1 rft o ss
4 l.ns‘mzwumm lon under mgairment accouning (ncuded n poftoross)
XCoha n spose o vt sl
5

under ralisaton princile

. Dafdnds o EUN 2. milln o redeamal prefrscesharessed o YCo

onstiuont Enty resdont in
1495% in Y

2.5 millon on o redeemable prforence sharos were excuded.

ho 2 ursdicons
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6. prior period aror of EUR 3 millon (afer tax benefi of EUR 0.8 milon)
Erto was undorsatomert of expanses n pror fiscal year

of e curent sl year

Loss for

year?

LAST WEEK'S ANSWER
‘Computation of ACo ' GIOBE Income o Loss:

1. Startwihloss (n PAL) (A 3.1) negative EUR 5 millr
2. Income x xpense (Coverd Tre) o EUR 2 milon (At 3.1.1(0)
Thus,

3 Dty
i sty croica b used only 1 fet o axci uty labits for
~ IMHO: notreundable. [Not that s possile [ ke the

Rolundatio Tax Credif), based on a sialament n the Octobor 2020
blueprint repor (A1 10.11 definon). In tis question,  should ot have

xchoded rom GIOBE Income or Loss (A 3.2 ]
b Yhevefove ho GIoBE fies do ot fequire i 0 b eithe ncluded or

Thus, no adjustment

s
(325
s, EUR 8 million Is addod.

5. Dhitnas of EUR 2 millon pld o eceamab prfrancs shres (RPS)ssved
YCo1s a High-Tax Counterparty’, then the RPS would ikely be an
“Inragroup Financing Arangement” (At 10.1.1defions)

5. YGo's a High-Tax Counlerparty". s (accoring o the question) Y's
ursdicional ETR would bo 15.1%,  he didends on he RPS wero
oxch o he,for ths siuaton {0 occr, e didends oo presumably
ot "Excluded Dividends* (. 10.1.1 defiion), becaus, n
‘Wouid already bo excuded i computing Y's purisdctonal ETR (Ar.
32.1(5). This wouid msn nat 1 chvidends al witin eiher of iho 2
‘excaptons inthe A+ 10.1.1 defiion of Excluded D

. EUR'25 millon should be added (A1 327).

Thus, EUR 2.5 millon added.
6 P oo arrof EUR 3 ln (e x banat o EUR 0 8 i) _ i
Ghanges in Accouniing Pincipes” (Ar. 32 1)
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