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Scopo (Parts 1,28 3) - ITB (22,29 Jan & 5 Fob 2021)
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Purposes of the GIOBE ries.

1 Prftoross: negative 5000

2 o expans (1 oard o Coverd Toee): 2000
3 Exmseuu\yvedw 4,00
e can o used o ofet e excis dutylbites o e e 3
years— o ha xtont s ot used e ht perec il ape
b, Repored 85 croc 1 ndvect x expense i prof o loss
s
. XCo has not disposed of relevant asset
under reaisation principle
Yoo
(Constitont Entty rosidontn Y)
a 1495% in ¥
b
the 2 rsdictions
. Dividends treated s iterest xpense in compuling XCa's prof or loss
6. Priorperiod erfor of 3,000 (afer tax benefi of
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LAST WEEK'S QUESTION

company residentn A, is a Consuent Enty wihin an MNE Group, for the
o o e st mesel e

'ACo 1 has the following financal informaion for the curent fisca year:

1. Proft (n P&L): EUR 30 millon
2

) of

subsequent

gain's EUR 1.5 milon
ax oxpanso:

a. Infegard 1o Covered Taxes: EUR 9 milion
b._In regard 1 oher taxes: EUR 0.8 million

ConstentEnty o esidetn A
Gain (included in PALY: EUR 3.5 millon (1x-free under A tax aw)
5 Concldrabon v oy Ao 1 Ko o e shres 1 ACB
(consideraion stisfes armis fength princple)

. ACo 2 ahers ACO T's tax basis n assets (or A tax purposes)
Loss (incuded n P8L) on sale of 8% sharoholding (ACO 1 hod hese shares for 4
yoars): EUR 0.7 million

) on sale o e

EURZ millon
prio e

s

eror iscal
Ictease n opening ety i st ofcre ol o
Pen

o Pansion labily oxpanse i PBL: EUR 2.5
Contited s ponion o o ctont 1ol o EURS
Ropales expanse
Jatos 10 lcence of IP from BCo (Consttort Enti rosidontn 8)
5. Actuloxpanso; EUR 3 mition
Transte priongacusimnt by A e aubars: EUR 1 millon .o EUR2
million allowed a5 ncome tax dadicion)

Basad on those numbers, what is ACo 1's GIOBE Incoms or Loss for the current
fscal yoar?

LAST WEEK'S ANSWER
‘Gompuation of ACo 1 GIGBE Income or Loss:

3 Sttt rft n PaL) (4. 3.1 EUR 30 mlon
2. Other comprehensiveincome: EUR 8 mion gnore

Gainor Loss" (A 52101
Thus, EUR 6.5 million added
3. Income ax expense:
a.In regard to Covered Taxes: add EUR 9 millon (A1 3.1.1(a))
“oiher taxes”

para. (0, () ot (¢)ofdefnion of "Net Taxes Expense” n Ar. 10.1.1, he
ne

“othe taxes"

alls withpara. (), (4)or (@),
Ths, EUR 9 millon is added

4. Transforof assets and fabiiies in merger transaction, which qualfie s ‘GioBE
rganisaton": EUR 3.5 millon excluded from GIoBE Income (Ar. 32.1(6) & Ar.

632)
Thus, EUR 3.5 milon s doducted

L
& portoi sharchoiing (Ar. 3.2:1(c) & defnons in A 10.1.1)
Thus, no adjustment

6. Gain on saleof 10% shareholding: reated as "Excluded Equity Gain or Loss"
32 10.1.1)
Thun EUR 2 il s docucd
[ waifs
Princis: (1. 32 1 & defntion n A 1011 1ot o ocapion n pors
mecton"
ntaasa rt dacroase)  Covered Tecs o EUR 3 o s he amount
the i afer tax”
mount i,k b b tmount whch s ased
=, EUR 5 milon is added
0.5 miion. Thus, Accrued Pansion Expensa (Ar.3.2.1() & defition i At 10.1.1)
Expense cannot be negatv.
TGS ol drtactnd
B justmont for royaies expensa (A1t 32.3)

EUR Tomiion 5 addod

+5m-0.5m + im = EUR 45.5 millon
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