(B s

et ey s vty

14 January 2022

HIGHLIGHTS

+ Continuation of detaled roview of GIoBE modsi r
Tadey, computaion o GloBE Income o Lovs(Part2)

+" Proposal for 15% UK domestic minimum tax
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INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

ACO 1 company residentn A, s & Cansttuent Enty withn an MNE Group, or the
Purposes of e GIOBE model s,

'ACo 1 has the follwing financial inforation for the curent fiscal year

+ Profil (n PAL): EUR 30 millon
5 o

gain's EUR 1.5 milon
+ Income tax oxpense:
+"Infogard o Coverod Tazes: EUR 9 millon
« _Inregard 0 ofher taxes: EUR 0.8 millon

Constuet ity o resdnt 1 A
(g LY EUR 3.5 lon (.o under A )
T Comdmaton shar
Conidarationsotates s end o)
« ACo 2 nherts ACo 1' ax basis In assels fo A tax purposes)
on T
years): EUR 0.7 millon
) on sale of 1 aca

EUR2 millon

3 reported
as reducton in opening equiy o sar of curre iscal year

Pensi

Pension lablly expense in PAL: EUR 2.5 millon
«_ Gonirbuted o pension und or curr iscal year: EUR 3 milion
+ Royaltes expense:
Roatos o canco of IPfom BCo (Consttont Enty esidentn 8)
al exponse: EUR 3 millon
Tcutr g s by A e EUR 1l G, EUR 2
millon allowed as income tax deductio)

whats ACO I's GIoBE the curren iscal

year?
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LAST WEEK'S QUESTION

xco, X forthe
Purposes ofthe GIOBE model ules.

XCo has the folowing inancil informaion for & iscal year

+ Proft or loss: 20000
«Other comprehensive income: 3500
* Income tax expense:
o oan ® Covr e 00 (o 200 epact of hond
minus relted exper
+ I regard o ohr e 1500

< It o Coverd Tawes 500
+ I rogard o ofher axes: 700

+ 8% sharchoding held fo 9 months: 1,200

recatved incurrent fiscal
" 2% sharhotding b 30 monits 00
Expenes realng ol dend rcome:
included i PL) on disposalof 12% sharehaiding: 1,000
£ Loxs s nPAL)an diposl o 10% shrehaing 600

LAST WEEK'S ANSWER
Computaton of XCo's GIoBE Income o Loss:

« Strtwih proft (n PAL) (A 3.1 20000
+ other

Income or Loss" (Ar. 3.1 and defion of“Other Comprehensive Income” n At
1011

Adstments (A 32.1

+ oomo ax xperse
gard 1 Covered Tases: add 6000 (incucing 200 i respect of
 ncome minus rolatod oxpenses':seo “nciuding . n para. (a)of
dotnitonf Yot Toos Exparse AR 1011)
. “iher
. 6. (3)or ) of deinon i et Tas Expense’ hArt 10,11, 0

“lhr o’ tas withinpore. o () 0
Thus. 6,000 is addo

it o Covered Tass:d 00 (s par o definion o Nt Taves

+ Acerued G e oo i espect o

Shareholding’, as sharebaiding s 10% - thus, "Excluded Dividend')

Shareholding, as held for 18 months  thus, “Excluded Diidond”)

Sharehoiding’)
Thus. 1,050 s deducted

dofinion of "Excuded Dividends* n Ar. 10.1.1 says “receive o accrued”.
However,

correct answer i thatthe dvidend 1 not ncluded n this years “Excluded
Dwidends”.
Thus, o adustment

forallo partof theso expenses
Thus, o adjustment

Gain(included in PBL) on disposal of 129% sharehoiding: 1,000, This satsies AT
1011 dfinbon of Exchsied Eaaty Gai o Los”

Thus, 1,000 s deduced

Loss (inciudod in PSL) on disposal of 10% sharehoiding: 600. This satisfos Ar
10.1:1 definton of “Excluded Equly Gain or Loss”

Thus, 600 s added

1050- 1000
s X
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