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Pilars One & Two
Internationa tax cases
US international tax chany
Trade and other global developments
Asia Pac

+ Australia, Japan, Philppines

Europe
- % EU. Francs, Nthariancs, Spain
Mo East & Coniral s
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6. Treatynews

ITB series on Pillars One & Two

+ Inclusive Framework's final agreement on Pillars One & Two (ITB, 15 October
021)

Pillar One.

+ Scope (Parts 1,2 & 3)- ITB (22,29 Jan & 5 Feb 2021)
+ Noxus - ITB (19 Feb 2021)

+ Rovanuo sourcing rules (Pats 1.82)1T8 26 Fob 8. Mar 2021
+ Tax base determinations (Parts 18 2) ~ IT (12 & 19 Mar 2021)

+ Profitallocation (Parts 18 2) - ITB (26 M:r&sAnrzﬂ 1)

Pillar Two

+ GloBE rules
Scope 1T (9 Oct 2020)
+ Calculating the ETR (Parts 1 & 2) - ITB (16 & 23 Oct 2020)
: Camyforwads - T8 30 Ot 2020
+ Carve-out, and computation of the ETR and top-up tax - ITB (6 Nov

20)
. Vncomn Inclusion Rule - ITB (13 Nov 2020)
Over Rule, and Undertaxed Payments Rule (Parts 1 2) - T8
(208 27 ov 2000
. fat
options - ITB (4 Dec 2020)
+ Other topics.
Subject to Tax Rule - ITB 2 Oct 2020)
+ implementation and Rule Co-ordination - T8 (11 Dec 2020)
. oLt

WORTH READING
Magdaiena Schwarz
“Can the Swich-Over Rule and the Role of Permanent Establishmens be Considered the
Neglected Stepchidren of e GIoBE Proposal2”
Intertax, Kiawer, 2021 (Vol. 49),Issue 12 (subscripton service)
Roberto laia
“Avticle 6 ATAD and 'Non-genuineness’ of Arrangemens”
EC Tax Review, Kiuwer, 2021 No. 5 & 6 (subscripton servioe)
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The AZB treaty i identical o the 2017 UN model treaty.

Question 1 Doos the ety llow 8 lewy ncome ax o e foos wich il be paid by the
clents 0 ACY
I annaers oy AGo. g 1o b oy are 37

Answor in next ITB emal alert on 7 January 20221

LAST WEEK'S QUESTION

XCos a publicy lsted company which s ncorporated in X, but has fs pace of effective
managementin Y.

law of X, XCo s non- Y,

Under
XCos resident

Y10 X. After the el s place of
X th S der e X6

hanges is law, a period of 10 years
atr tn rlocation, XGo il renai rcilontn ¥ indot the Y domest to .

x

Y
withholding tax on outbound dividonds.
The XIY treaty and the Y!Z treaty are both identical t the 2014 OECD model raty.
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has no treaty?

LAST WEEK'S ANSWER
1. Sharehoiders resident in X

‘Application of XY treaty

50 nogera 1 boh Xond ¥ ioweve nder 1 esdonce torsker i A 40)
e for

he purposes of the XIY treaty.

AT 10(1) & 2) wil ¥ tax.and ¥ tax
under A, 10(5)and A 21(1).

Thus, o Y tax

2. Sharehoiders residentinZ

reaty.
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22Y1Z realy:
XCo i excluded from the definiion of ‘resident o [Y]in Art. 4(1) by the second sentence.
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Note: 1 At 4(1)of the
V2 oty i A 103 widalow ¥ 1 post S o om o hond it 107
resident shareholders.

‘Shareholders resident in non-treaty count

the XY reaty
in countries with no treaty wih Y.

Thus, 25% Y tax wil apply
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