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HIGHLIGHTS

+ Latost dovelopments on Pillars Ono & Twt
+ Estonia's request for special treatment in Pillar Two
. ate for GIL
inimurm rate in Pillar Two
. mnsm g o o ks

foan
. Inmusunwlvnfy provisions
v China / Russia treaty applies to Taiwan
. nclusionof VAT exempton n ina’ Gata reaty
HAPPY FRIDAY!

st

nager vs. teenager at the US Opent
Meanwhile, n the "0d" tax world.

Estonia asks for special eatment; n the US, its Democratic to want 21%; Bennett
Coleman restricts and wins; Russia rules out Taiwan; Qatar lands easy in China; New

and Mexico gives a third warring!

o week,
safer to move a rhinoceros upside down?”

Have a great woekond!
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THIS WEEK'S PODCAST

(For ITB video subscribers, please fog in to access the video and
documents/reports)
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+ India, Thailand
Eu

Denmark, ECJ, EU, Poland, Turkey, UK
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« Nigeria, Morocco, South Africa
Americas
-, g, Coombi, Mexco
9. Treaty n

ITB series on Pillar One

Scope (Parts 1,2 & 3) - ITB (22,29 Jan & 5 Feb 2021)
Nexus - T8 (19 Feb 2021)

Rovenue sourcing rules (Parts 1 & 2) - ITB (26 Feb & 5 Mar 2021)
Tax base detorminations (Pars 1 &.2) - T8 (12 & 19 Mar 2071
Profitallocation (Parts 18 2) - ITB (26 Mar & 9 Apr 2021)

18

2021)
Amount B (Parts 18 2) - ITB (30 Apr & 7 May 2021)

Tax Cortainty (Parts 1 to 4) - ITB (21, 28 May & 4, 11 Jun 2021)
Implementation and administration - ITB (18 Jun 2021)

ITB series on Pillar Two

1. GIOBE rules.
+ Scopo~ITB (9 Oct 2020)
+ Calculating the ETR (Parts 1 & 2) - ITB (16 & 23 Oct 2020)
+ Canry-forwards - ITB (30 Oct 2020)
+ Carve-out, and computation of the ETR and top-up tax - ITB (6 Nov

2020)

+ Income Inclusion Rule - ITB (13 Nov 2020)

+ Switch-Over Rule, and Undertaxed Payments Rule (Parts 1 & 2) - IT8
20827 Nov 2020)

. tos, Joint ventures and
aptons 178 4 Do 2030

er topics
+ Subject to Tax Rule — T8 (2 Oct 2020)

+ implementation and Rule Co-ordination — ITB (11 Dac 2020)

. oL 2020)

WORTH READING
Hariow N. Higinbotham and Niraja Srinivasan

2
ianagement Interational Journal, Bloomberg BNA, 2021 (Voume £0), No. 9
(ubacpon s

Gary Sprague
*Australan Taxation New

DeseringFrom PriocSonsble Gudanc

Tax Management Infemational Journal, Bioomberg BNA, 2021 (Volume £0), No. 9
(st s

Christian Amand
“Disclosed | VAT:

Internafional VAT Monitor, IBFD, 2021 (Volume 32), No. § (subscription service)
INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

ACo, a compar inA. a compar
inB,

its shareholders.

1 years lter, ACO sold al of fora price of
52 milon loss of $4. ihe BCO sh:

Under law, the sale of shares

gains, the actual purchase
price is deemed lo be deived by the non-resident seller. Thus, in ACo's case. ACo s
e o derv a cople gain of SOD00D (152 o x20%),and s et e
for B income tax of $100,000 (i, $400,000 x

The A/B reaty. UN model treay. 1365)is.
10%

Does the AVB treaty permit B 1o levy $100,000 income tax on ACo i regard o its sale of
shares in BCo?

Answer in next week's ITB emal alert!

LAST WEEK'S QUESTION

XCo, a comp X, sells goods to YCo, a Y.

The income tax rates are 25% (n X) and 20% (i Y)
The XIY teaty i identical o the 2011 UN model treaty

I a particular year, XCo derved $100 milln of evenue from sas {0 YCo.
Underh Y anse pring e, h Yt oo educed ' agrgate

consideration or purchases i that year from XCo 1o $80 a feduction of $20
milon oy ovCoior

In addition,
egigencerponaty o1 $2 o on YCo e 54 milon  50%). This il ¥Gois
required to pay $6 millon in additonal Y tax and penaltie

Wil the X0y reliefin
LAST WEEK'S ANSWER
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Ignoring for . At 9(2) would require the X tax authori

adjustment made by the Y e reduct
price. Therfore, o prlminary issue o e o cthtes ot wi ht 320l
ed al

il b 108, sios 1 Co G crtovs & v favralo assesama . vl

under At 25,

1fthe X tax authoriies do agree with the primary adjustment, then Art. 9(2) would require
them to” on the 520
milion]". Tha adjustment might occur under ATt 9(2) self - e., XCo's exable profts

Xtax (cf. YCO's $4 in Y tax). Under
adjustment in X in regard to the $2 millon penatty.

The OECD & UN 9(2) suggest ot
eppropile adustment woud b for X 1o prode XCo it el rom dcbl e

5. Agu, s e machaiar, hace woukd b o Scatmest n X iy regerd b
ine 52 it ponet.

At o)

Homerc sccorkoglo A 3. A, 42 shel ot sy whers el o or
i liable

fespect to, nter all, gross negligence.

I that stuation, not iy s there no corresponding adjustment in X for the $2 million

ity in
adjustment for Y's $20 milion reduction of the purchase price — .e., the ul $6 millon
would notbe relieved n X.

in . the “judicial, ther
anpi.
it linelosppni 1eg0rs o e perely e o st ot pmnaw

9(3) wilbe triggered
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forward it to them.

Watch T8 video podcasts anytme,anyaere wih our App!

Py

isuBsc

o




