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HIGHLIGHTS

+ Latest dovelopments on Pilars One and Two
Countdown towards decisive meatings of Inclusive Framework and
G20 finance ministers
+Is Pillar Two all about corporate tax revenue - or jobs?

+ Sooks to ond debt vs. oquity bl
Filises draf toxfor Oirecive on Ziblc G rorting
solves long-running trade dispute wi
+ Finalinstaimont of Indopth analyss of ol e today: nplementation
including

HAPPY FRIDAY!

library, but Ronaldo
shows he doesn' like Coke!

Neanwhile in the tax world

L Maire starts the Fronch charm (but is he asking for 15% or 21%2); afer 17 years, the
EU and the US decide to give their consumers a break; Pascal needs sieep; Vietnam

hasn't heard of Pillar
caps; and Israel shows how to realy stop treaty shopping!

Bt this week's prize or the most creative excuse, goes to: ™| swear | didn't take
luncht”

Have
o

THIS WEEK'S PODCAST

great weekend!

(For ITB video subscribers, please log in to access the video and
documents/reports)

Plrs Onoand Two

Pier One: implemeniaton and administraton
Asia Pacic
‘Singapore, Vietnam

U, Finland, Germany, Poland, Spain, Ukraine
Mmme Eas\& Contl s

>
wfie

Treates

ITB series on Pillar One

Scope (Parts 1,2 & 3) - ITB (22, 29 Jan & 5 Feb 2021)
Neaus - T8 (19 b 221
urcing rules (Parts 1 & 2) - T8 (26 Feb & 5 Mar 2021)

Tox ase detominatlons (Part 1 8 21118 (1219 M 2021
Profit allocation (Parts 1 & 2) - ITB (26 Mar & 9 Apr 20
Etriation o doutlstcnton P 142) T8 usa. 2 apr 2021)
Amount B (Parts 132 Apr &7 May 2021)

Tow Cortity Porte 110 4y T8 (31 28 ey 4. 11 Jun 2021
Implementation and administration - ITB (18 Jun 2021)

ITB series on Pillar Two

1. GIOBE rules
+ Scope - ITB (9 0ct 2020)
+ Calculating the ETR (Parts 1 & 2) - T8 (16 & 23 0ct 2020)
+ Camyforwards - T8 (30 Oct 202)
. ot anc computation ofthe ETR and tp-up tax - T8 (5 Nov

o20)
+ Income Inclusion Rule - ITB (13 Nov 2020)
+ Switch-Over Rulo, and Undertaxed Paymonts Rulo (Parts 1 & 2) - ITB.
(20 & 27 Nov 2020)
+ Associates, joint ventures and orphan entities; and Simplification
options - ITB (4 Dec 2020)
2. Other topics
‘Subject to Tax Rule - ITB (2 Oct 2020)
Implementation and Rule Co-ordination — IT (11 Dec 2020)
+ Unresolved issues, GILTI & hub jurisdictions ~ ITB (18 Dec 2020)

WORTH READING
Mary C. Benn
Conomatia o Mutiters! onvention o Implement OECD Pilars 1 and 2
Tax Notes Today Intermational, Tax Analysts, 16 June 2021 (subscription service)
Sroah Gorada
fory Defintion of Liable to Tax' Interaciion with India's Tax Treaties”
Silein o ematons Taton. 570208 (lans 79, No_8 cupeson sonic)

INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

XGo, a company residentin X, owns 100% of the shares in YCo, a company residentin Y.

o v Y and in other countres.

InZ YCo's goods ae distuted by 2o, hich s unrelated 10 XCo and YCo. ZCo s an
independent sales agen!, which acts on behalf of many non-resident vendors. Z

Zen
Dbl o e gty kg o) YCo. ¥ pes 205 on s angth e o s e,
YCols not arelatively substantial client for ZG:

Under Z domestic law, YCo i treated as deriving pros from a source i Z, due o its use
I it The

of

fromaz

YCo pays large dividends to XCo.
A3 treaties (XY, X/Z and Y12) are identical 1o the 2017 OECD model traty.

Ater applying the relevant treates, is Z permitted to levy income tax on YCO's profis or
YGo's dividends’

Answer in next weeks ITB email alert!

LAST WEEK'S QUESTION
ACo, @ company resident in A, is an engineering company.

G0 wins 2 contacts n egard s consiructon rofect 1 . Onécontect i ih BCot
the other i with BCo2. BCo1 and BCo? are both resident companies in B, b
unrelated.

Both contracts require ACo o send a senior engineer (employed by ACO) 1ot respective
Pifectsien B, o overses mportant aspocts of e consirucion wark. Tho nginr i
ot be seconded to BCo1 or BCo2. The engineer willbe in B for  total of § months: the

5L monins focusing on BGoTS prject henext 2 monthson BGc25 profec, then the

The AVB trealy s identical 1o the 2017 UN model treaty.

Acoin

LAST WEEK'S ANSWER

1. A 128/ AR T

1. Art. 12A wil apply to allow B 10 levy tax of x% on the gross foes paid to
Aco,

ne\uw) At 12A).
have a PE in B, Art. 7(1) wil allow B to tax the profits
Sinbetaie e PE

2 A

1. Threshold issue: is Art. 5(1) imited by At 5(3)(@) o (b)? IMHO: no
2. Two possible PEs: BCoT site and BCo?2 site. In regard o each site, all o the
Ar. 5(1)conditons (olher then the i condilon)as satfe.

In rege time condion,he engiers me at eech st fom sart
i el e spentt i iy sk, 60050t 7 o

Wheh s s over the & months “nleate (25t et ou iy GECD o
(and repeaed in the UN Comm), i the “recurrent” principle is applied

each sie s an Art. 5(1) PE.
3. At SGNe

1. Tha sngineers actiesshou bo“suparvisry sctules'. Those actvies
e o b consdered nregard o cech prjct sparate.

Do those actvities "last more than six months™2 IMHO: in meastring time

fo o BCot actits, th mo sont n tha 'BCo? actiles shoud ot be
ounted,

Ths, HO! the BCo1 etiteslaste fo § months, and the BGa2

aclivities for 4 months — neither wouid be & PE under Art. 5(3)(a).

4. A5G

1. Threshold issue: does Art. 5(3)a) "cover the flld”,to exclude At S(3)(5)?
MHO: o This view i suppored b the 2017 GECD Com on A. 50

i e s i1 2017 U e o v 1 v
‘connected project
oo engince spen a0 monihs i 8 parorming th senvies. The
e esn A, X0 i “ore han 183 day i any 12:month ptod

ingn te el yer concara IMHO: ony days on
which senices wre performed ifthe engineer did not
perm secesonweekends o pubic holdays, o i1h tookannual eave

s, hose days should not be counted. That said, ifs

Tl ot 1&3 it st
4. IMHO: Likely

a
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fomard it to them,

Walch T8 vidoo podcastsanytme, anywhare wih our App!
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